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Equities: European markets are mostly undoing yesterday's small
gains, the FTSE100 is 0.75% lower as we write and the EuroStoxx600
index trades down by over half a percent. This follows mixed trade
from Asia overnight - mainland China did see lower prices after
February CPI came in below expectations at 1.0% y/y.
Jerome Powell slightly tweaked his rhetoric from Tuesday, when he
spoke yesterday afternoon. The head of the Federal Reserve said the
central bank will keep its options open, and have not made any
decision yet on a potential 50bp rate hike this month. US equities
were able to tick higher on Wednesday, amidst these comments. 
The technology, consumer discretionary, and utilities sectors are
showing relative strength in both the US and Europe this week.

Fixed income: Yield curves inverted further in the States yesterday,
reflecting growing investor pessimism within the bond market. Short-
duration Treasury yields continue to climb, with the 6-month now at 5.31%
and 2yr at 5.05%.

Looking ahead: Thursday will be quiet in terms of regular economic data.
For monetary policy in the United States: tomorrow's Non-Farm Payrolls
figure and next Tuesday's inflation data could both be crucial for
determining the size of the region's next rate increase. Also out tomorrow
will be the UK's monthly GDP result for January - expected at 0.1% m/m
versus the prior -0.5%.
One of the key releases next week will of course be the European Central
Bank, due out at 1:15pm on Thursday. While a 50bp hike looks to be a done
deal, the more heated debate at the ECB will be around the path for
monetary policy beyond March. Core inflation is still at all-time highs for the
Eurozone, and fourth-quarter GDP was also revised down from 0.1% to
0.0% this week after downward revisions recently from the likes of Germany
and Ireland.

Currencies: USD is flat to slightly weaker on Thursday morning, albeit
higher on the week so far. J Powell's comments on Tuesday helped to
push EUR/USD down to the 1.055 region, and GBP/USD to around
1.085. The Chinese Yuan is quiet this morning despite a surprise
downward shift in the country's inflation rate. USD/CNY at 6.97.

Irish Ferries owner ICG has returned to profit over the course of 2022, as
revenues surged by 75% to €585m and EPS came in at 33.6 cent. 12-month
profits came in at €66.7m, compared to a loss of roughly €200,000 seen the
prior year. Passenger numbers encouragingly rose by over 246% to reach
2,315,000 last year, while car levels jumped by almost 182% to 573,400 as a
result of the lifting of Covid travel restrictions and the expansion to a three
ship service on the Dover-Calais route. 
Revenues at its Irish Ferries division rose by 127.9% to €399.9m, while
operating profit was €46.4m compared to a loss of €17.4m seen in 2021.
ICG's Container and Terminal division saw revenues increase to €221.5m from
€174m the year before, while operating profit grew to €20.3m from €17.2m.
The shares are rallying sharply this morning in the wake of the release, up by
almost 9% at the time of writing in Dublin to circa €4.75.
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British multinational insurance giant Aviva plc's shares are up over 3% in early
morning trade, hitting as high as £4.673 earlier today for the first time since
last August. This move comes after the UK's fourth-largest insurance company
(market cap of $15.98b) issued a stronger set of full-year 2022 figures. The
firm boasted a 35% rise in operating profit from continuing operations to
£2.2b, exceeding analysts' forecasts. However, it did make an accounting loss
of £1.1b compared to 2021's £2b profit, which it blamed on adverse market
movements last year. 
Aviva's solvency ratio, a key measure of capital strength that shows the
relationship between equity and total assets, came in at 212% and down from
the prior 244%. Following a pension scheme payment and investor payouts,
this has now fallen to an estimated 196%, according to the company.
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German fashion and clothing firm Hugo Boss issued a slightly worse than
expected trading update earlier today, stating that it now expects 2023 sales
to grow at a mid-single-digit percentage rate, slower than last year even as it
sees revenues increasing in Asia and the Pacific region.
Hugo Boss had pre-released its 2022 figures in January, with sales increasing
by 27% to €3.65b. However, this morning's forecast for operating profit of
between 5 - 12% to a level of €350 - 375m have disappointed investors
somewhat. The stock is currently 2% weaker to €63.54.
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