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Equities: The main Eurozone indices on Tuesday morning are edging
higher, continuing on from yesterday's positive risk sentiment. At the
time of writing, Germany's DAX is 0.25% stronger, while France's CAC is
up by 0.15% and the broad-based EuroStoxx600 trades 0.2% higher. In
terms of sectors: utilities, healthcare, and real estate are leading this
morning's move higher on the continent.
US stocks lost some steam last night after rallying earlier in the session,
as traders position themselves ahead of Jerome Powell's potentially
important speech later on Tuesday. Futures in the region are showing
some slight strength this morning - volatility will remain low until later
today, the VIX 'fear gauge' is currently at $18.65.

Safe-havens: The yield on the US 10yr Treasury note hovered near 4% on
Monday afternoon, before settling at 3.97%. 
Oil contracts are trading higher so far this week, with Brent at $86 and WTI
Crude at $80.30. Precious metals are marginally weaker, having bounced last
week.

Looking ahead: Tuesday is set to be fairly quiet in terms of data releases.
Markets around the globe will be focusing on the Fed Chair Jerome Powell's
speech today (3pm Irish time) in Washington DC. The chairman, who is also
due to speak at the same time tomorrow, will be testifying on a semi-annual
monetary policy report before the Senate Banking Comittee.
On Wednesday we will be hearing from the ECB President Christine Lagarde
during the morning, in which she might take the opportunity to prepare
markets for the central bank's meeting next Thursday. The Bank of Canada are
also expected to leave rates unchanged at 4.50% when they report tomorrow.
In terms of earnings releases this week: tomorrow we will hear from AIB,
Tullow Oil, Ibstock, Adidas, Quilter, and L&G. These will be followed on
Thursday and Friday by Aviva, Entain, Hugo Boss, Deutsche Post, Oracle,
DocuSign, Wheaton Precious Metals, and Irish Continental Group plc.

Currencies: EUR/USD has traded around the $1.06 - 1.07 mark so far in
March, finding some support after having sold off by 3.8% last month
(largest 1-month decline for the pair since April 2022). Stronger than
expected core Eurozone inflation and some hawkish comments from
ECB policymakers have helped bring some buyers back in for the
common currency. Christine Lagarde's speech on Wednesday could
prove important for the near-term direction of the euro.

BOI have reported a pre-tax underlying profit of €1.2 billion for the 2022
calendar year, as it grew its customer base by over 11%. It also must be
noted that the firm carried out what it describes as "transformational
acquisitions" of Davy Stockbrokers and the €7.8b KBC portfolios. Excluding
an impairment charge, the bank's underlying profit was 15% higher than
that of 2021. 
Customer deposits were up by €6b to €99b - driven of course by
consumers moving from Ulster Bank and KBC, but also from higher
household and SME volumes in general. BOI said that net interest income,
the difference between revenues generated by its interest bearing assets
and the cost of servicing liabilities, increased by 12%. This reflects higher
customer balances, higher rates in general, and positive business
momentum. 
BOI now plans to return €350m to investors through its dividends and
buyback schemes, up from the €104m seen last year. 
Investors have anticipated these robust results to some degree, and have
bid the stock up by almost 22% so far in 2023 (including a 2.5%+ move this
morning) to circa €10.75. BOI shares are now back to levels last traded in
late-2015.

Bank of Ireland

Kingspan
Irish-based building materials firm Kingspan Group have announced a
reduction in their key CO2 emissions by over a quarter in the past three
years. Rainwater harvesting capacity at the company was also increased by
26% over the time period and volumes of waste for landfills were reduced
by 42%. 
"I am immensely proud to see our Planet Passionate programme evolving
and maturing and I am confident that our talented and passionate teams
across our business will do their utmost to help Kingspan play a key role in
the transition to a net-zero emissions built environment" stated chief
executive Gene Murtagh. 
Clearly, investors are increasingly seeking out companies that are making
meaningful progress towards decarbonisation and other measurable
sustainability targets.

07 & 08/03/2023 - Fed's Powell speaks
08/03/2023 - ECB's Lagarde speaks
08/03/2023 - Revised Eurozone GDP
10/03/2023 - US Non-Farm Payrolls


