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Equities: European stock markets have opened slightly lower amidst a
mixed trading session across the Asian continent overnight. Japan
moved lower, along with Hong Kong's Hang Seng giving up some of
yesterday's gains, and mainland China also seeing weakness. Australia,
South Korea, and Taiwan traded slightly higher. 
Eurozone indices did also sell off on Wednesday, with Germany's DAX40
moving 0.4% lower after the country saw an 8.7% y/y CPI result vs
expectations for 8.5%. Markets will undoubtedly react to this morning's
full Eurozone CPI figure.
Corporate earnings have been mixed this morning, with the materials
sector seeing some strength but some other key sectors falling.

Fixed income: US Treasury yields are higher across the curve, including the
benchmark 10yr yield pushing above 4.0%, its highest point since November
as markets continue to price in a higher-for-longer Fed Funds rate. The
region's yield curve is at its steepest inversion in 42 years - investors continue
to show concerns over sharply tighter monetary policy in the near-term and
the potential implications this could have for the US economy in the medium
and longer terms. 

Looking ahead: For Europe, the key economic data point on Thursday will be
the Eurozone CPI print, due out at 10am. The headline figure is forecast at
8.3% y/y, while Core CPI is expected at 5.3%. ECB February meeting minutes
will also be published at 12:30pm today - markets are now pricing in for the
ECB to increase rates to 4% through February of next year. Lagarde has
stated that rate hikes may need to continue beyond this month. Investors are
also looking for higher terminal rates by other major central banks, including a
peak of 5.50 - 5.75% from the Fed.
Later on Thursday we will see Q4 numbers published from Broadcom, Costco,
Kroger Co, and Dell Technologies, and these will be followed tomorrow by
Deutsche Lufthansa, Pearson, and IMI plc.

Geopolitics: US-China tensions over Russia continue to mount.
Reports have emerged that the Biden administration are discussing
with allies the possibility of sanctioning Beijing if it aids Russia militarily.
It is thought that we are still some distance away from a solid
agreement however, and it is also unclear what sanctions the US
intends to impose. We know that the White House has already taken
steps to restrict US investment in China's advanced tech sector.

02/03/2023 - Eurozone CPI
02/03/2023 - Eurozone Unemployment Rate
03/03/2023 - US Services PMI
07/03/2023 - Fed's Powell speaks

Building materials giant CRH plc has this morning published its full-year 2022
figures, sending its shares soaring by over 10% to a record high of circa €49
in early morning Dublin trade. Revenues for the 12-month period increased
by 12% to $32.7 billion, with after-tax profits from continuing operations
rising by 10% to $2.7b. Earnings per share equated to $3.50, up 14% on that
of 2021. The firm said it would be recommending a final dividend of $1.27 for
the year, an increase of 5% over the prior year's payout. This would equate to
a roughly 2.6% dividend yield at current prices. CRH also announced plans to
ramp up its share buyback scheme to $3 billion after this set of record
results.
"Our strong financial position and cash generation capabilities provides us
with the opportunity to increase our cash returns to shareholders, while at
the same time continuing to invest in our business and execute our strategic
growth initiatives" the company's statement reads. Chief executive Albert
Manifold also added that "Our strong cash generation together with our
relentless focus on disciplined capital allocation has also delivered us with
significant opportunities for further growth and value creation going
forward".
We remain constructive on the stock, with our price target now under review
after this morning's sharp rally and the firm's excellent performance last year.
In terms of valuations, CRH traded at a forward-P/E of 13x at last night's
close, well below its direct peer average of 20.5x and its own 10yr average of
16.9x.

CRH

Grafton Group
Grafton Group has reported a 9% revenue increase to £2.3b for its 2022 full
year. Shares in the Woodie's and Chadwicks owner are flat after the release,
trading at £9.359, having bounced by about 50% from their lows in late
September.
According to Grafton's accompanying statement, revenue growth was driven
by building materials' price inflation and a significant contribution from
acquisitions. Volumes did fall back somewhat during H2 as increased costs of
materials and labour alongside subdued demand led construction
businesses in general to scale back activity.
Pre-tax profits rose by 0.8% y/y to £251.7m, while operating profits actually
saw a 2% decline to just below £286m. 
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