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Equities: European investors will have their eyes set on tomorrow
morning's Eurozone inflation release, with the potential for markets in
the region to be mostly quiet until then. Nervousness yesterday about
France and Spain's higher inflation has since abated. Germany's DAX
index is currently 0.4% higher on Wednesday, whereas the more broad
EuroStoxx600 is flat to slightly higher.
We have seen Chinese equities rally overnight, with the country's main
indices up over 1% and Hong Kong's Hang Seng index up 4.3%. This
move came after China's Manufacturing and Services PMI results for
February surged past analysts' expectations, indicating a robust
rebound in activity since its reopening in December.
Wall Street closed out a shaky February last night, with a small daily
decline as investors continued to show concerns over rates staying
higher for longer in the States. The benchmark S&P 500 lost 2.6% last
month, with energy, utilities, healthcare, and real estate leading the
move lower. The index's 'VIX' volatility gauge is at $20.40 at the time of
writing on Wednesday, having moved only marginally higher over the
course of the past 4 weeks.

Other markets: FX markets were relatively calm on Tuesday, sterling has
been in the spotlight this week and has seen choppy trade in the aftermath of
EU-UK talks on Monday. Bonds have continued to grind lower across the
board, with the largest moves seen in short-duration Eurozone yields.

Looking ahead: The two most important data points out on Wednesday will
be Germany's CPI inflation release (expected at 8.5% versus the prior 8.7%),
and the US 'ISM Manufacturing PMI' (expected to pick up marginally to 47.9,
still contractionary). In terms of earnings later today: Salesforce, Royal Bank of
Canada, Lowe's Corp, and Dollar Tree are all due to report. 
Investors in Europe will quickly turn their attention to Thursday, when the
February Eurozone CPI print will be released. The headline figure is expected
to come in at 8.3%, down from January's 8.6%, while the Core CPI result is
forecast at 5.3% and in line with the prior month. These inflation figures could
be crucial in determining what language the ECB uses on March 16th, along
with their thinking about future rate hikes beyond this next meeting. Minutes
from the ECB's most recent meeting will also come due tomorrow morning. In
terms of earnings on Thursday: AB InBev, AerCap, Flutter Entertainment, CRH,
Grafton Group, Cairn Homes, Macy's, Dell, and CostCo will all be reporting.

AIB's Manufacturing Purchasing Managers' Index (PMI) for the month of
February has been released on Wednesday morning, indicating a pick-up in
activity amid an increase in new orders. The PMI moved convincingly into
expansionary territory last month (above 50.0), with a result of 51.3. This
compares to January's 50.1 and December's 48.7. This manufacturing survey
spans across 250 businesses in the country and includes Ireland's key
pharmaceutical and food sectors, as well as some tech names.
AIB's chief economist Oliver Mangan stated that there has been further
evidence of spare capacity in the nation's manufacturing sector. "Order
backlogs continued their steep decline for a tenth month in a row. Firms also
cut back sharply on the volume of inputs purchased, while stocks of finished
goods were broadly stable". 
With smaller rises seen in input prices during February, Irish manufacturers are
becoming increasingly upbeat, with sentiment about the outlook for the coming
12 month period climbing to its highest level in the past year.
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Permanent TSB has seen higher profits and income for 2022, in what it
described as a transformational year during which it took on Ulster Bank's retail,
SME, and asset finance businesses. Pre-tax profit came in at €267m, up from
2021's €21m loss, of which €222m came from exceptional items. Underlying
profit before tax was up from the previous year's €17m to €45m. Total income
for the year was up by 13%, while the bank also saw strong new lending of
€2.8b (40% y/y jump). 
The shares are over 4% higher at the time of writing on Wednesday morning,
trading up to €2.69 for the first time since the summer of 2017. 

Irish homebuilder Glenveagh has reported a 50% surge in home sales for the
2022 calendar year, as revenues increased by 35% to €644.7m and pre-tax
profits rose by 38% to €63m.
Glenveagh closed the sale of 1,354 suburban homes last year, up from the 902
seen in 2021 and 712 in 2019. The firm has also witnessed significant progress
on sales YTD in 2023, with almost 400 units reserved so far. We remain upbeat
on the stock - there is clearly very strong underlying demand in Ireland, driven
by a relatively strong economic backdrop here, increased fiscal supports, an
easing of mortgage lending rules, and a serious lack of supply.
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