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Equities: Following a selloff in the US over night, European stock
markets are opening lower today, as investors digest key German
inflation data ahead of the release of the minutes from the U.S.
Federal Reserve. The US sell off was prompted by weaker Home
depot result which brought down the broader housing sector
combined with weaker consumer sentiment stocks. There was some
switching into defensive stocks like Walmart which saw some support
despite less than glowing results. results are expected from Iberdrola  
Telefonica and Ferrovial while Danone has just reported stronger
than expected sales growth in the last quarter of 2022, as the French
food company was able to raise prices in the face of soaring raw
materials and energy costs.  Elsewhere Oil prices drifted lower
overnight  on concerns higher interest rates will hit economic activity
in the U.S., the largest consumer in the world, and thus fuel demand.  

Fixed income: The latest economic activity data in both Europe and the
United States has pointed to an unexpected pick-up in business activity
this month, but equity markets have reacted negatively as this suggests
inflation may be more difficult to tame, cementing the case for higher
interest rates. German consumer prices rose 1.0% on the month in
February, after falling 0.8% the prior month, resulting in the annual figure
climbing 8.7%, above January’s 8.6%. Italian inflation figures are also
expected later in the session, and the country’s consumer price index is
expected to remain in double figures on an annual basis. In the afternoon
the minutes from the Fed’s meeting earlier this month are expected, and
will be studied carefully for signs on how high policymakers project interest
rates will climb after recent data showed robust retail sales, stronger-than-
expected U.S. employment and sticky inflation. Overnight the Reserve Bank
of New Zealand lifted its interest rates by 50 basis points to 4.75%, its
highest level since late 2008, and flagged more increases as inflation
remained elevated.
Looking ahead:  Still to report this week will be  Baidu, eBay, Nvidia, WPP,
Iberdrola, Alibaba, Telefonica, IAG, IRES REIT, and many more.

Currencies: The U.S. dollar edged lower in early European trade
handing back some of the previous session’s gains as traders
cautiously await the release of the minutes of the Federal Reserve’s
February meeting. The Dollar Index, traded 0.1% lower at 104.025

22/02/2023 - Fed meeting minutes
23/02/2023 - US GDP
24/02/2023 - US NEW HOME SALES
24/02/2023 - US personal income & spending rates

Lloyds Bank
Lloyds Banking Group this morning reported flat annual profit for 2022, as a
jump in income driven by higher interest rates was offset by mounting bad
loan provisions. Britain's biggest mortgage lender reported pretax profit of
£6.9 billion, unchanged on the prior year and in line with analyst forecasts
compiled by the bank. The bank announced it would pay a 1.6 pence per
share final dividend and a share buyback of up to £2 billion, taking total
shareholder returns for 2022 up to £3.6 billion. While British inflation has
come off the boil, steep energy and food bills are still pinching household
budgets and have raised the risk of people defaulting on loans. Lloyds set
aside £1.5 billion over the year to cover potential defaults, compared to a £1.4
billion release of provisions in 2021 as the economy rebounded from COVID-
19 lockdowns. Lloyds' revenue leapt 14% to £18 billion and it raised its
medium and long-term outlook for returns. It is now targeting a return on
tangible equity in excess of 15% by 2026, having previously targeted more
than 12%. Lloyds - which also owns the Halifax, Bank of Scotland and Scottish
Widows brands - is the last of Britain's 'Big Four' high street banks to report
full-year earnings, after HSBC, NatWest and Barclays .Rivals have reported
robust profits but struggled to convince investors the boost from higher
central bank rates - enabling them to cash in on the widening gap between
what they charge on lending and pay out on savings - will be long-lasting.
Lloyds share price has opened down over 2% at 49.92 as the market digests
the numbers

Rio Tinto
This morning the mining group Rio Tinto posted a 38% drop in annual profit
and more than halved its dividend, hurt by weaker iron ore prices as demand
from China slowed, while higher labour and material costs also ate into
earnings. Strict COVID-19 curbs in top steel producer China curtailed
economic activity last year, dragging down iron ore prices from lofty levels a
year earlier. The world's top iron ore producer said China consumption
showed signs of rebounding and commodity prices had found support in
recent months, although the economy remained volatile. The company
reported underlying earnings of $13.3 billion for 2022, compared with a
record $21.4 billion in 2021. The shares have opened down 1.79% at 6,093. 
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