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20/02/2023 - US Bank Holiday
21/02/2023 - European & US PMIs
22/02/2023 - Fed meeting minutes
23/02/2023 - US GDP

Monday, 20th of February
Equities:  European stock markets are expected to open in a muted
fashion today, with investors cautious at the start of a week that
includes the release of important Eurozone activity data as well as
the minutes from the last Federal Reserve meeting. With the
American market closed for Presidents day this usually leads to
volumes being much reduced in other markets. With a raft of
economic data points out later in the week investors in equities are
likely to wary of taking strong positions in advance. The highlight of
the week will be Tuesday’s flash PMI data for February, which will
show how well the Eurozone economy is performing after
unexpectedly growing in the final quarter of 2022.
Currencies: The dollar was on the front foot on Monday, supported
by a strong run of economic data out of the US that traders bet will
keep the Federal Reserve on its monetary policy tightening path for
longer than initially expected. The greenback firmed slightly against
most major currencies in Asia trade, sending sterling 0.06% lower to
$1.2035. Against the Japanese yen, the dollar stood near a roughly
two-month high at 134.11. The Euro was unchanged.

Fixed income: The bond markets, which will be quiet today will be very
focused towards the data points out this week. Tomorrow sees the EU
flash PMI which will show how well the Eurozone economy is performing
after unexpectedly growing in the final quarter of 2022. On Wednesday
Germany’s Ifo Index will show how the region’s largest economy is
weathering the energy crisis, while the bloc is also to release final inflation
figures for January on Thursday, which will be in focus after delayed
German data was omitted from the first estimate. In the US, the minutes
from the Fed’s last meeting will be in focus on Wednesday amid renewed
uncertainty over how high interest rates may ultimately rise.
Looking ahead:  Monday is also expected to be on the quieter side, US
markets will remain shut for the Presidents Day bank holiday, which should
also lead to lower volumes and volatility on this side of the Atlantic. 
Key data this week will include the following: European & US February PMIs,
Fed meeting minutes, revised US GDP, revised Eurozone CPI, and US Core
PCE inflation. In terms of earnings next week we will hear from Home
Depot, Walmart, HSBC, Lloyds Bank, Rio Tinto, Baidu, eBay, Nvidia, WPP,
Iberdrola, Alibaba, Telefonica, IAG, IRES REIT, and many more.

Energy Prices
Pinergy, the Irish Electricity supplier, has become the first energy provider in
Ireland to reduce its electricity prices since 2020 as European wholesale
energy price inflation continues to moderate. The company is reducing its
standard unit rate by almost 9 per cent from March 31st, which will result in
savings of around €183 per year – roughly 7 per cent – for the average
Pinergy customer, price comparison website Bonkers.ie said in a statement.
Over the past two years, it had increased what it charges seven times, most
recently announcing an 18% increase in December which was felt by
consumers in January. Pinergy's electricity prices were among the highest in
the market before today's announcement. Although this reduction brings
them back towards the lower range its prices are still around 8% above
Electric Ireland's - the biggest electricity supplier in the market. The fall in
energy prices has been linked to the fall in natural gas prices which have been
falling since early December as European countries have secured their
requirements from sources away from Russia. Natural gas on international
markets has dropped 65% on international markets since early December. 

Irish economic supports 
The cabinet will finalise a package of continued supports for the country today
which is expected to include a measure to keep the lower rate of VAT on
electricity and gas. However the announcement from Pinergy will likely lead to
the non inclusion of a previously expected €200 electricity credit. The overall
measures are now expected to be less than €1 billion. While the reduced VAT
on hospitality is likely to be phased out. 

Maersk
Shipping and logistics group A.P. Moller-Maersk has today agreed to sell its
two logistics sites in Russia to IG Finance Development Limited, nearly marking
the end of its business activities in the country. The group said the sale of its
inland depot facility in Novorossiisk, with a capacity of 1,500 containers (TEU),
and a chilled and frozen warehouse in St. Petersburg had obtained regulatory
approvals in the European Union and Russia. This is part of the continued exit
of international companies from Russia. The economic impact of which will be
felt there for a very longtime. 

https://www.investing.com/economic-calendar/s-p-global-composite-pmi-1491
https://www.investing.com/economic-calendar/german-ifo-business-climate-index-132
https://www.investing.com/economic-calendar/cpi-68
https://www.investing.com/economic-calendar/fomc-meeting-minutes-108

