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Earlier today the United Kingdom's latest set of jobs data was published by
the Office for National Statistics (ONS) - and showed that the region's
Unemployment Rate held steady at 3.7% in the three-month period to the
end of December. This is of course still very close to the UK's 50-year low in
unemployment seen last summer, at 3.5%, and was in-line with analysts'
consensus forecasts.
Pay including bonuses increased by 5.9% in the Oct-Dec period, while pay
excluding bonuses rose by 6.7%. This means real wages continue to shrink
across the region, with the UK witnessing an average CPI inflation figure of
10.75% over this timeframe.
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German leisure, travel, and tourism group TUI has this morning released its
fiscal Q1 results, sending the shares over 3% higher to €2.005 in Frankfurt.
Positive sentiment from the firm has helped ease some investor concerns that
recessionary pressure might dampen demand for overseas holidays. We note
that recent results and guidance from budget airlines such as Ryanair, EasyJet,
and Wizz Air also point to strong consumer spending for the upcoming
summer, after years of pandemic-savings have built up for many households.
TUI Group said its first-quarter revenue was €3.8b on promising winter and
summer bookings, while its group EBIT loss nearly halved to €158.7m, from
the €274m seen a year prior. Revenue at the firm increased by €1.4b y/y to
€3.8b, as its customer numbers were boosted by around 1 million to 3.3m.

On Monday the European Commission came out with updated economic
forecasts for the region, in which it predicted growth of 0.8% in 2023 for the
EU and 0.9% for the Eurozone (versus the 0.3% forecast issued for both just a
few months ago). The Eurozone is now set to narrowly avoid a recession that
was anticipated for this winter and into spring. Headline inflation for the
currency bloc is now expected to fall from 8.4% in 2022 to 5.6% in 2023 and
2.5% the following year.
Closer to home, Ireland's growth estimates have been upgraded by the
Commission to 4.9% for this year, compared to the Autumn forecast for 3.2%.
Inflation here is also expected to moderate to an annual average of 4.4% and
2.1% in 2024.

14/02/2023 - Eurozone GDP
14/02/2023 - US CPI
15/02/2023 - UK CPI
16/02/2023 - US PPI

Equities: European stock markets are mostly quiet on Tuesday
morning, Germany's DAX40 trades 0.15% higher at the time of
writing while the more broad-based EuroStoxx600 is up by over
0.3%. Gains are limited ahead of what is set to be a highly influential
set of US inflation figures this afternoon. 
European investors this morning will also be watching out for any
changes to the Eurozone Q4 GDP result. This is the second of three
Q4 releases and is due at 10am, expected to confirm quarterly
growth of 0.1%.
UK assets are gaining after the region's still-robust jobs data release,
the UK's FTSE100 and 250 indices are both around 0.4% stronger.

Commodities: Oil prices are flat so far this week, with Brent at $86 this
morning and WTI Crude trading at $79.30. The US government has
surprisingly stated that it will release further supplies from its Strategic
Petroleum Reserve, as it attempts to keep some sort of a lid on energy
prices.

Currencies: The US dollar has mostly given up last week's gains, 
 and has pushed EUR/USD back up to 1.076 and GBP/USD to 1.218.
Today's CPI data is a definite risk event for the greenback. 
Beyond Tuesday, UK CPI, US Retail Sales, and a speech from ECB's
Lagarde tomorrow could all potentially cause some volatility for their
respective currencies. US PPI on Thursday may also do the same.

Economic data: After we saw UK jobs data before market open this
morning (covered below), the main release of the day will undoubtedly be
the US CPI inflation print, due out at 1:30pm Irish time. A broad market
view is beginning to form that the rate of decline in y/y inflation will now
begin to slow and that the largest disinflationary moves for this cycle may
now be behind us.
Headline CPI is expected to come in at 6.2% y/y for January (down from
6.5%), and at 0.5% m/m. Markets may well focus on the Core CPI figure
however (which strips out energy and food price changes) - this is forecast
at 5.5% y/y (down from 5.7%) and at 0.4% m/m. Any Core reading under
5.5% would likely be a short-term upward catalyst for stocks, whereas a
result above this may be viewed more negatively.
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