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Equities: Eurozone and UK markets are stronger on Thursday, with
the EuroStoxx50 up by nearly half a percent and the FTSE100 up
0.15%. We expect volatility to remain subdued this morning amid a
quiet macro calendar for the continent.
US stock markets ended Wednesday flat as investors assessed the
latest set of corporate results and patiently awaited important GDP
and inflation figures from the region. Investors will also have one eye
on next week's data - when we are due to hear from many of the US'
large tech firms as well as three crucial central bank meetings and a
slew of other significant data points.
VIX is currently trading around the $19.20 mark.

Safe-havens: US Treasury yields were slightly lower at the long end, in what
was otherwise a fairly muted session for bonds yesterday. Bond volatility in
general has fallen, with the MOVE index now at a 5-month low of $107.75.
Gold remains supported at its 9-month highs of c.$1,940.

Looking ahead: As we spoke about in yesterday's update, the first reading
of fourth quarter GDP for the United States will be due today, and could well
be market-moving for US assets this afternoon. The figure will be out at
1:30pm Irish time and is forecast by analysts to be at an annualised 2.6% vs
the prior 3.2%. Mastercard, Comcast Corp, and Northrop Grumman will
report Q4 results before market open in the States today, following figures
earlier this morning from SAP, IBM, Diageo, and Wizz Air. Visa and Intel will
then be due after market close tonight.
Looking at Friday - we will see Spanish Q4 GDP (to be followed next week by
other large Eurozone nations) during the morning. Then, the US Core PCE
inflation reading will be due early in the afternoon, followed by a Consumer
Sentiment result from the region. In terms of corporate numbers tomorrow,
we will hear from Chevron, American Express, and Colgate-Palmolive.

Electric vehicle maker Tesla came out with its fourth-quarter figures last night,
with shares since jumping by circa 5.5% in after-hours trade and looking set to
open around $152.40 this afternoon. The company saw another record high
revenue figure, at $24.32 for the Oct-Dec period, and ahead of the $24.07
consensus forecast. This is up over $2b q/q and $7b y/y. Adjusted earnings-per-
share was $1.19 vs the $1.12 estimates. The firm's automotive gross margins, a
closely watched metric, contracted by almost 5 percentage points y/y to come in
at 25.9%, missing expectations.
Tesla boss Elon Musk said it could deliver as many as 2 million cars this year,
having cut prices across its portfolio of models in order to expand its customer
base at the short-term expense of profit margins. Tesla delivered 405,278 units
last quarter, short of the forecasted 420 - 430k. However, this was still an 11%
increase from the record it hit in the previous quarter.
We cannot deny that Tesla stock has been extremely volatile over the past few
years, with outsized moves seen in both directions. Throughout 2020 and 2021
it gained 1,163%, as central banks initiated their largest ever QE programmes
and as the stock built up a cult-like following from retail investors. It also
benefitted hugely from its inclusion in the S&P 500 index in December 2020.
Consequently, in 2022 policymakers moved to take excess liquidity out of the
system and increased rates rapidly, causing the shares to fall by 75% from peak
to trough. In what was unfortunate timing, Tesla also had to deal with its own
supply-related issues during this time and missed production targets as a result. 

Tesla

Irish Consumer Sentiment
According to the latest Credit Union Consumer Sentiment index, Ireland has
seen its consumer confidence hit a fresh seven-month high in January. The
index came in at 55.2, up from December's 48.7, with the report stating that this
positive change could be down to several factors such as lower energy prices,
robust domestic economic data, and the receipt of ongoing fiscal supports. We
must point out however that this month's reading is still below the average seen
over the past 27 years.
There was a moderate improvement with regard to consumer views on the
prospects for the Irish economy over the next 12 months. "This was likely driven
by the very positive news on the 2022 outturn for the public finances, as well as
continued low unemployment data during the survey period" said Austin
Hughes, author of the report.

26/01/2023 - US GDP
27/01/2023 - US Core PCE
31/01/2023 - Individual Eurozone GDPs
01/02/2023 - Eurozone CPI

Currencies: FX markets have been relatively quiet this week, the dollar
has failed to find buyers at current levels and remains under pressure
for now. 
We expect to see much more movement next week for USD, EUR, and
GBP - as each of these regions' central banks are set to release their
latest monetary policy statements and make rate decisions.


