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Equities: Europe is slightly lower this morning, after mixed trade on
Wall Street and across Asia last night. Corporate results continue to
dominate the equity investment landscape this week, however many
market participants will start looking to the US GDP reading out on
Thursday and US inflation data on Friday. 
Next week will be extremely busy for equity investors, with an array
of pivotal earnings releases along with some key economic data due
out (Fed, BOE, ECB, Eurozone CPIs and GDPs, US jobs data).
Volatility remains subdued, at least for now. The VIX 'fear-gauge' is
trading at $19.65 on Wednesday morning.

Energy: The extent of China's recovery in demand, as well as the possibility
of oil group OPEC+ keeping production unchanged at its meeting next
week, have been key themes for energy markets. Given these factors, we
would expect oil prices to remain supported in the near-term, barring any
significant change in sentiment on US and Eurozone growth. Prices have
pulled back slightly so far this week, with Brent down to $86.40.

Looking ahead: The Bank of Canada are expected to hike rates by a
smaller 25 basis points when they release at 3pm today - this would bring
rates in the country to 4.50% and would mean another step-down in the
size of hikes from the BOC. Before market open in the States today we will
hear from Boeing, AT&T, Abbott Laboratories, and US Bancorp, followed
after-hours by Tesla and IBM. 
Turning to Thursday, we are due to get the first available set of US fourth
quarter GDP results. The nation is forecast to have seen annualised growth
of 2.6%, down from Q3's 3.2%. Diageo, SAP, Wizz Air, and WH Smith will
report tomorrow morning in Europe, with Visa, Mastercard, Comcast, Intel,
and many others coming out later in the day from the States.

Currencies: The dollar index is unsurprisingly flat this morning,
trading near its 2023 lows at 101.68. USD traders will be awaiting key
data over the next couple of days, which may give us a slightly clearer
image of what the Federal Reserve are likely to say next week.
Markets would be caught out by anything other than a 25bp hike
from the Fed, although language and wording will be important.

Microsoft, the world's third-largest firm with a market cap of $1.804tn, last
night issued a mixed set of fiscal Q2 results after the closing bell in New York.
Although revenue increased by less than was forecast (coming in at $52.7b vs
$52.9b expected), adjusted earnings per share was at $2.32 for the three
months, versus $2.30. 
Importantly for investors, growth in Microsoft's cloud business continued to
slow last quarter. Its 'Intelligent Cloud' segment grew by 18%, while its Azure
services grew by 31%. These results are down from the same period last
year, when the firm saw strong growth of 26% and 46% for the divisions,
respectively. 
The stock is currently trading about 31% off its November 2021 record high,
and is now presenting investors with an attractive longer-term buying
opportunity, in our view. Valuations are more reasonable, its net cash
position is strong, and key acquisitions over the past couple of years have
added even more breadth to its business offering. We update our price
target to $290, which if reached would represent 20% upside from
yesterday's levels. For more detail or to enquire about direct equity
exposure, please contact info@seasprayfs.ie
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One of Ryanair's direct competitors EasyJet has this morning released an
encouraging trading update, causing its stock price to surge by over 10% to
£5.15 at the time of writing. The London-based budget airline stated that it
expects to beat the current market forecasts for 2023, based on the strength
of its bookings into summer, and is set to deliver a full year profit.
EasyJet saw a loss before tax of £133m last quarter.

The London-listed Tullow Oil plc has seen its 2022 free cash flow (FCF) come
in at $267m, it has emerged today. This is up from the $245m seen in 2021
and is slightly ahead of prior guidance. The firm has also stated that it plans
to invest $400m, mainly on its bellwether fields in Ghana, expecting FCF of
$100m for this project at an oil price of $80 per barrel, or twice that at $100
per barrel. 
The company's full set of results are due out on March 8th.
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