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Earlier this morning the United Kingdom's latest economic figures were
released, beating analysts' expectations and helping to support both the
FTSE100 and sterling. According to the numbers from the Office for National
Statistics, the region registered GDP growth of 0.1% m/m in November, versus
consensus forecasts for a 0.2% decline. This compares to October's 0.5% m/m
figure and September's -0.6%. 
The data also showed that in the three-month period to the end of November,
the UK economy contracted by 0.3%, in-line with what economists had
forecast. This of course comes after what was also a contraction in the three
months to the end of September (Q3). Should the country see a fall in output
in the three months to December-end, this would signify a recession, based on
the definition of two consecutive quarters of decline commonly used in
Europe.

UK GDP

Mortgages in Ireland

US CPI

Updated figures from the Banking & Payments Federation of Ireland (BPFI) this
morning show that switching continues to drive growth in the country's
mortgage market. 
A total of 5,433 mortgages were approved in November, up 1.6% on the
previous month and up a robust 9.6% year-over-year. The value of these
mortgages almost reached €1.5 billion, which represents growth of 2.5% m/m
and 17% y/y. 
First time buyers accounted for roughly 46% of approvals, while mover
purchasers were 21%. Non-purchase mortgage activity, which includes
switching and top-ups, increased by 64.4% y/y in terms of volumes to 1,647,
and by 93.3% y/y in value terms to €425 million.

The highly-anticipated United States December CPI numbers were released
yesterday afternoon - with all figures coming out in-line with analysts'
expectations. The headline CPI (Consumer Price Index) was 6.5% y/y, down
from the prior 7.1% and at its lowest since October 2021. The Core figure was
5.7% y/y versus November's 6.0%
Wall Street's reaction was fairly positive, some said that signs of deflation were
enough for officials to pause or even cut rates in H2. However, others
maintained that still-high prices facing US consumers would keep the Fed on
track with its plans to hike to 5% and maybe beyond.

13/01/2023 - Eurozone Industrial Production
13/01/2023 - US Consumer Sentiment
16/01/2023 - WEF Annual Meetings begin in Davos
18/01/2023 - US PPI

Equities: European markets have opened on Friday in a positive
manner, extending yesterday's gains. At the time of writing the main
markets are trading about half a percent higher. Major indices around
the world rallied on Thursday after the US inflation print was in line
with forecasts early in the afternoon. 
The EuroStoxx600 index has now bounced by a notable 18% from its
September low point, outstripping a circa 9.5% rise for Wall Street's
S&P 500 over the same period.
The VIX 'fear gauge' fell to $18.83 last night, its lowest point since April
of last year, as equities get off to a strong start to the year.

Currencies: The US dollar was on the back foot yesterday following
the region's in-line inflation results. The dollar index is a further 0.2%
weaker this morning to trade down to a seven-month low of 101.77.
This move has pushed EUR/USD up to 1.086.
The Japanese yen was yesterday's main mover, gaining ground vs the
other major currencies as speculation builds that the Bank of Japan will
be forced into another hawkish pivot when they meet next week.

Safe-havens: Bond yields fell across the board yesterday and look set to do
the same on Friday, with Germany's 10yr yield down to 2.10%. The yield hit
an 11-year high of 2.56% just a couple of weeks ago. Bond investors in
Europe continue to weigh up high core inflation arguments with the prospect
of a Eurozone and UK recession at the beginning of this year.

Looking ahead: Later this morning we will get Eurozone Industrial
Production results for the month of November, followed in the afternoon by
the latest US Consumer Sentiment figure. Before market open in the States
this afternoon we are set to hear the release of a number of Q4 earnings
results from large investment banks in the region. This will include JP Morgan,
Bank of America, Wells Fargo, BlackRock, Citigroup, Bank of New York Mellon,
as well as Q4 numbers also coming from UnitedHealth Group and Delta
Airlines.
The highlights of next week will include the World Economic Forum meetings
in Davos, Switzerland, Chinese GDP, UK CPI, a Bank of Japan rate decision, US
producer price inflation, as well as two speeches from ECB President Lagarde
and a list of Q4 corporate results.


