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Equities: The main European indices have opened in positive territory
this morning, with the EuroStoxx50 up 1.2% and continuing on from
yesterday's rally. Germany's DAX is similarly 1.1% higher at the time of
writing after the region saw its December CPI come in at 8.6% yesterday
vs the 9.1% forecasts and November's 10.0%. The French CAC40 is also
moving higher on Wednesday, the region has this morning seen CPI
come in at a weaker 5.9% vs 6.4% estimates.
Britain's FTSE100 index is currently 0.15% stronger, having started 2023
on a positive footing much like the Eurozone. Turning to the States,
futures are slightly firmer this morning, and are almost fully making up
for yesterday move lower. The VIX 'fear gauge' is marginally higher so far
this week at $22.90. Tonight's Fed meeting minutes may have an impact
on the near-term direction of US equities.

Currencies: The Dollar index, which measures the US currency against
a basket of six other major currencies, is half a percent weaker to 103.73
on Wednesday. FX markets in general have been quiet over the past
couple of weeks, given the lack of meaningful economic data over the
holiday break. 

Energy: Oil prices are falling again (the main contracts down almost 2% this
morning) , after seeing negative trade yesterday on the back of recession and
demand concerns. China has seen increasing virus numbers in recent weeks
which has also sparked some concern. Natural gas prices in both the US and
Europe have sold off, losing 35% and 48% respectively over the past month
alone. Temperatures around much of the globe have been far warmer than
were expected for this winter, at least so far.

Looking ahead: At 3pm today the latest 'ISM Manufacturing PMI' figure will be
released by the United States - the nation's manufacturing sector is expected
to have cooled off again in December, with the figure forecast at a
contractionary 48.5 versus the prior 49.0. At 3pm we will also see the release
of November Job Openings data for the US, which will be followed over the
next couple of days by further jobs data.
Then, the minutes from the Fed's December meeting will come due at 7pm this
evening. This document may shed some more light on the central bank's
thinking around lingering inflation. Last month the Fed's updated economic
projections reflected higher inflation for 2023 than was previously expected.
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According to the latest property report from Daft.ie, asking price inflation
slowed last year in Ireland to 6% as we saw a slight increase in supply. This
compares to the asking price inflation of 8% in 2020 and 7.7% in 2021. While
we definitely still have a long way to go in this regard, the number of homes
available to purchase one month ago was encouragingly up to 15,200 (up a
third on the same time one year prior). However, it was still below the 2019
average of 24,200.
Author of the report Ronan Lyons commented: "Given that the market pre-
Covid 19 was effectively in balance, with a slight fall of 1.2% during 2019, the
sales market in Ireland was not over the course of the last 12 month one
where supply was adequate to meet demand".
With similar results to reports from MyHome.ie, Daft showed that asking
prices in Ireland fell by 0.4% during the fourth quarter, coming after a Q3
when prices were effectively static. The last time we had two quarters in a
row where house prices did not rise was in H2 of 2019 - with this being
understood as supply coming up to levels needed to meet market demand.
"Supply has recovered - slowly and steadily rather than rapidly - with 64,000
homes put up for sale during 2022, a level of supply similar to 2018" Lyons
noted, "Any loss of supply, though, takes time to be replaced and while the
flow of properties onto the market has almost fully recovered, availability - at
just over 15,000 homes on December 1st - remains closer to the pandemic
low than the pre-pandemic level" he added.
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Ryanair's latest monthly figures have been released on Wednesday morning,
indicating that the budget airline flew a total of 11.5 million passengers
during December, up 3% from its previous pre-Covid high for the Christmas
travel period. They expect to fly 166.5m individuals in the fiscal year to the
end of March 2023, far exceeding the previous record of 149m.
Ryanair has reported strong passenger figures so far this fiscal year, with
higher numbers than the corresponding pre-pandemic period in each of the
last 9 months. The airline's load factor (number of seats filled on average per
flight) came in at 92% last month vs 81% one year before, while it operated
over 65,500 flights during the period.

Ryanair

04/01/2023 - US Manufacturing PMI
04/01/2023 - Fed meeting minutes
06/01/2023 - Eurozone CPI
06/01/2023 - US Non-Farm Payrolls


