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Equities: European markets have opened stronger on Tuesday morning,
markets in the UK, Ireland, and Switzerland come back online today after
remaining shut on Monday for the New Year's bank holiday. This comes
after global stocks closed out their worst year since 2008 on Friday, with
the S&P 500 losing 19.4% and the EuroStoxx50 down by 11.7%.
Market participants in the States will also return to their desks today, in
what is expected to be a stronger session with futures on Wall Street
currently up over 0.75%. The VIX has remained near the lower end of its
2022 range over the Christmas break, and sits at $22.90 at the time of
writing on Tuesday.
The benchmark EuroStoxx50 index is currently 1.3% higher to €3,907 and
the British FTSE100 is 2% higher to £7,600.

Currencies: The main FX pairs were confined to fairly quiet rangebound
trade over the holidays. The US dollar is this morning looking to break this
trend, and is up over 1% versus euro and sterling. Investors are likely
positioning ahead of the Fed's minutes release tomorrow evening, while
also keeping one eye on Eurozone inflation and US jobs data.

Fixed income: Bond markets clearly endured heavy selling during 2022, but are
beginning to look more attractive as the global economy continues to slow and
as equities likely remain volatile. Stay tuned to see our house view on the asset
class in our upcoming 2023 Investment Outlook this month.

Commodities: Oil prices are edging slightly higher this morning, with Brent and
WTI Crude near their highest prices in a month (at $85.80 and $80.30
respectively). This comes despite warnings from the IMF on economic growth
and also marginally weaker Chinese manufacturing data overnight.
Natural gas futures across the world (not just in Europe) have been selling off
aggressively since their August spike, on the back of warmer weather, and also
speculation over reduced fuel consumption and a generally weaker economic
outlook. This has been welcomed by market participants, who just a few months
ago had fears of a potential natural gas crisis that had been predicted to trigger
outages. EU Nat gas is down a further 3.4% on Tuesday to trade at €74.40/MWh.
Precious metals are rallying this morning, gold at $1,838 for the first time since
June and silver at $24.40, its highest since April. These metals should continue to
benefit from concerns about global growth and a slightly worse than expected
recession this year.

Tuesday, 3rd of January

Markets are set for a relatively busy first week of the year in terms of economic
data, despite it being a shortened working week for most of the key nations.
Later today Germany is set to release CPI inflation data for the month of
December - expected at 9.1% y/y vs the previous 10.0%. This comes after
Spanish inflation came out on Friday at 5.8% y/y vs forecasts for 6.1%. Monthly
OPEC meetings will also take place throughout the day today.
Turning to Wednesday, December Swiss CPI (expected at 2.9% vs prior 3.0%)
and French CPI (exp. at 6.4% vs prior 6.2%) are due in the morning and will be
followed during the afternoon session by US Manufacturing PMI and monthly
Job Openings figures. Alongside the flurry of data releases this week, the Federal
Reserve will release the minutes from its December meeting, which investors
will undoubtedly pore over for clues on the central bank's next move. These will
come available from Wednesday evening.
Moving on, Thursday will see Italian CPI released (forecast at 11.6% vs the prior
11.8%), followed by the US 'ADP Employment Change' data after lunch. Finally
on Friday morning the full Eurozone CPI number will come due - currently
expected at 9.6% y/y vs November's 10.1%. The Core CPI figure is expected to
put in a fresh record high of 5.1% vs the previous 5.0%.
The final and most important jobs figures of the week will come from the US
early on Friday afternoon. Non-Farm Payrolls are expected to come in at +200k
jobs for last month, down slightly from November's +263k and amazingly
representing nearly two years of consecutive monthly jobs growth. The US
Unemployment Rate is forecast at 3.7% - in line with the prior result.

The Week Ahead

Tesla's new vehicle deliveries have fallen short of analysts' expectations during
the Oct-Dec period, adding to investor concerns that higher interest rates and a
global recession could hinder demand for electric vehicles this year. Despite
missing these expectations, the world's most valuable carmaker delivered
405,278 units in the last three months of the year (a company record), and
missed estimates by roughly 26,000. This also compares with the 308,600
vehicles it delivered in the same period during 2021.
Tesla have struggled with production and logistics challenges throughout 2022,
which included the closing of its largest production plant (Shanghai) for an
extended period earlier in the year. The shares are due to open 4% lower at
$118.30 later today, having already seen declines of around 54% in Q4 as
investors worried about Musk's Twitter distractions.

Tesla

03/01/2023 - German CPI
04/01/2023 - Fed meeting minutes
06/01/2023 - Eurozone CPI
06/01/2023 - US Non-Farm Payrolls


