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Equities: Stock markets on the continent are about 0.9% stronger
at the time of writing on Wednesday morning, more than making up
for yesterday's declines. London's FTSE100 is half a percent higher
and futures markets in the States are following in a similar fashion.
This morning we did get a slightly stronger than expected
consumer sentiment figure from Germany, likely helping markets
rally.
Investors will likely begin to look towards Friday's US inflation data
for their near-term direction. Apart from this, we should see fairly
quiet trade over the next week or two. Data will be very sparse over
the break.
Currencies: The Japanese Yen has pulled back slightly in the early
hours of the morning, after surging on Tuesday on the back of the
BOJ yield curve control alteration. 
The dollar index is 0.15% higher, trading at 103.75 but still near a 6-
month low that was put in last week. The Euro is 0.35% higher vs
Sterling today at 0.875, after Germany's stronger data earlier.

Safe-havens: Yield curves steepened in all of the main regions on
Tuesday, as longer-dated bonds sold off and policy-sensitive shorter-
duration equivalents remained broadly flat. Global bond markets seem to
have reacted to the Bank of Japan's decision to tweak its bond yield
controls and allow long-term rates to rise more.

Looking ahead: As we spoke about yesterday, Wednesday and Thursday
are lining up to be relatively quiet, which is to be expected in the days
before the Christmas break. In the early afternoon today we will however
get the release of Canadian CPI for the month of November (6.7%
forecast vs the prior 6.9%). Then, the US will release December
Consumer Confidence numbers, expected to have picked up marginally.
Ukrainian President Zelenskyy will travel to Washington to meet President
Biden today and will also visit Congress - we may see some headlines
tonight coming from these events.
Friday's US Core PCE inflation is the last important data point before the
break. It is forecast by analysts to come in at 0.2% m/m for November
and 4.7% y/y vs the previous 5.0%.

21/12/2022 - Canadian CPI
21/12/2022 - US Consumer Confidence
22/12/2022 - US 'Final GDP'
23/12/2022 - US Core PCE

Elon Musk has said that he will step down as Twitter's chief executive as soon
as his replacement is found, just a few days after the results of a Twitter poll
made by Musk himself showed that a majority of respondents (roughly 58%
of 17.5 million individuals) supported his removal. "I will resign as CEO as
soon as I find someone foolish enough to take the job! After that, I will just
run the software & servers teams" the billionaire said. 
This move comes amid growing concerns from large Tesla shareholders that
Musk is neglecting his duties at the EV maker. Tesla shares have sold off fairly
aggressively over recent weeks, trading down by 8% alone yesterday to a
fresh two-year low of $137.80 (-60.9% YTD). It must be noted that this recent
selling has been partially driven by Musk offloading over $3b worth of shares.

Twitter

A congressional committee in the United States has voted to release Donald
Trump's previously confidential tax returns, according to the Financial Times
on Wednesday morning. This move will likely help shed some light on the
former president's finances after years of legal stand-offs. The committee
made the move yesterday after a closed-door meeting, just days before the
Republicans are due to regain control of the House of Representatives.
Trump has refused many times to publish his tax returns despite it being
common practice for presidents and presidential candidates. Democrats had
attempted to gain access to the information from the IRS since winning the
House majority four years ago. They have been unable to do so until this
year, when the US Supreme Court ruled that the committee could obtain
them.
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The Irish Consumer
Despite worsening domestic business confidence, as written about in
yesterday's Daily Update, consumer sentiment has improved in December to
its strongest level in four months, helped by cheaper fuel. The Credit Union
Consumer Sentiment index came in at 48.7, up from the prior 45.3, for its
second improvement in the past three months. This is also up from
September's 14-year low of 42.1. The survey's authors said the improvement
probably reflects the release of "relatively positive data showing low
unemployment, slowing consumer and property price inflation and buoyant
tax revenues as well as strong economic growth".


