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Equities: The main Eurozone indices are 0.7% weaker at the time of
writing on Monday morning, pulling back slightly after seeing
exceptionally strong trade over the course of the month. In fact, the
benchmark EuroStoxx50 index has seen 8 consecutive green weeks
as investors look forward to what will hopefully be a less aggressive
Fed and ECB next month and beyond. 
Equity investors will undoubtedly keep one eye on China this week,
with the potential for further civil unrest there amid ongoing harsh
Covid restrictions. This could weigh on sentiment and economic
activity in general should it materialise into something even more
widespread.

Fixed income: US Treasuries were fairly quiet on Friday, opening for a
shortened session, with the region's 10yr gaining 3bp. 
In Europe, yields rose by more - Germany's 10yr increased and is quiet on
Monday around 1.95% while in the UK the equivalent 10yr Gilt yield is at
3.10%.
Commodities: Oil markets are feeling the impact from the widespread
protests in Chinese cities over the country's zero-Covid policies, hurting
investor sentiment somewhat and the general demand outlook. Oil prices
were also pressured slightly by reports that the US have granted Chevron
Corp a license to resume oil production in Venezuela. 
Both WTI Crude and Brent Crude oil have now entered their fourth
consecutive week in the red, trading down to 11-month lows of $74 and
$81.20 respectively. Oil traders also continue to track progress around the
G7 plan to impose a price cap on Russian oil.
Taking a look at precious metals, gold and silver are rallying on Monday
morning, having seen mostly sideways trade over the last coupe of weeks.
These metals will be heavily influenced by the direction of the dollar in the
coming weeks, especially after the December Fed release.

Currencies: The Dollar index, which measures the greenback
against a basket of six other major global currencies, is slightly lower
this morning. The index trades at 105.59, down 8% from its
September-peak, but still up by 10.5% YTD.
China's Yuan has fallen against the dollar overnight, USD/CNY
currently at 7.20. 

28/11/2022 - ECB President Lagarde speaks
30/11/2022 - Eurozone CPI
30/11/2022 - US GDP
01/12/2022 - US Core PCE

Investors are in for a busier week, as US markets return to their regular trading hours
following the Thanksgiving holiday late last week. This week we face into a deluge of
economic data points and head into the final month of 2022 - during which time we
will get important rate decisions from the Federal Reserve (Dec 14th) and European
Central Bank (Dec 15th). 
Monday will be relatively quiet in terms of data releases, we will however hear from
ECB President Christine Lagarde early in the afternoon as she speaks at an event in
Brussels. Tomorrow morning the first of the Eurozone nations will begin to release
their November CPI inflation numbers - namely Germany (expected at 10.3%) and
Spain (exp. 7.4%). Canada's monthly GDP result will come due that afternoon, as will a
Consumer Confidence figure out of the United States. 
These will be followed on Wednesday morning by the remaining Euro area nation CPI
results - with the full Eurozone figure due at 10am and forecast to come in at 10.4%
for the headline figure (vs the prior 10.6%) and 5.0% for the Core CPI figure (vs prior
5.0%). US GDP will also be released on Wednesday - however this will be the second
of three GDP releases for the third quarter, and therefore will not have a huge impact
on financial markets in the region. The Fed Chair Jerome Powell will also speak on
Wednesday evening, and may give some hints ahead of the central bank's December
meeting. 
Inflation figures will be due from Switzerland and the US on Thursday: firstly, in the
morning the Swiss CPI for November is expected to be in-line with the previous
month at 3.0% y/y. Then, in the early afternoon we will get the US Core PCE figure for
October, forecast at 0.3% m/m (vs previous 0.5%) and 5.0% y/y (vs prior 5.1%). The US
will also be releasing a Manufacturing PMI figure on Thursday afternoon.
Finally, on Friday we are due to get important November jobs data out of the US -
coming in the form of the country's Non-Farm Payrolls and monthly Unemployment
Rate. Along with Thursday's inflation data, these figures may have a significant impact
on the thinking of Fed officials next month.

The Week Ahead

China
Tens of thousands of people took to the streets in each of Shanghai, Beijing,
Chengdu, and other major cities to carry out a series of political protests over the
weekend over China's tough Covid measures and its suppression of free speech. 
Markets in China sold off early on Monday, with Hong Kong's Hang Seng index down
over 4% at one stage before recovering some of these losses. 
This civil unrest was initially sparked by outrage after a deadly apartment fire in the
Xinjiang region was partly blamed on coronavirus restrictions. The protests are clearly
following months of frustration in the world's second-largest economy, which has
faced seemingly never-ending rounds of lockdowns, along with quarantines, mass
testing, and electronic surveillance.


