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Equities: Eurozone equity indices have opened higher after a strong
jump in prices over the course of last week. Russia pulling its troops
from Ukraine's Kherson region and lower US inflation readings were
two of the main drivers for this risk-on move. However, market
participants may remain cautious this week after Fed official
Christopher Waller yesterday warned investors against getting overly
optimistic about last week's data. He also said that the Fed's terminal
rate could go higher than expected.
London's FTSE100 is 0.4% stronger at the time of writing, and flat in
2022 so far. Attention there will shift towards the UK government's new
fiscal plan on Thursday.
VIX at $24.20 on Monday morning.

Currencies: The US dollar lost significant ground last week, the main catalyst
for this move of course being the weaker US CPI inflation print. 
The dollar index, which measures the world's reserve currency against a
basket of six other major currencies (including EUR, GBP, and JPY), is sitting
near its lows of 106.14 from last week despite trading slightly higher on
Monday morning. 
The Euro moved fairly convincingly back above the $1.00 mark last week, and
is now on course for its strongest monthly move since the summer of 2020.
The ECB will welcome this move, ahead of their December 15th monetary
policy meeting.

Commodities: Oil markets have struggled to find direction in recent weeks,
seeing relatively choppy trade as of late. Conflicting messages from China, US
inflation, and developments in the Ukraine war have all had an impact on
price. WTI Crude oil trades just above $89 on Monday, with Brent Crude at
$96.25. Natural gas prices fell again in Europe last week, as the unseasonably
warm weather continues. Futures indicate €102/MWh this morning, down
70% from the August peak and up 35.4% y/y.

Fixed income: US Treasury markets remained closed for the Veterans
Day bank holiday on Friday, but futures have opened slightly higher
overnight. This comes after the asset class significantly re-priced last
week as traders bet on a less hawkish Fed. The benchmark US 10yr
yield actually reached as low as 3.80% for the first time since early
October.

Monday, 14th of November

US and Eurozone stock markets open on Monday after seeing their strongest
week of trade since June and March respectively, with their ability to extend the
winning streak in coming days likely to hinge on a few key economic data points
and general risk sentiment. Weaker-than-expected inflation data out of the US
last week renewed investors' hopes that a dovish pivot from the Fed may not be
too far away.
Monday is set to be very quiet on the data front, we will however see Industrial
Production data out of the Eurozone this morning and Q3 GDP numbers from
Japan tonight. China will also release its monthly Industrial Production and
Unemployment Rate overnight. Tuesday will be busier, with important jobs data
due from the UK before market open, Eurozone Economic Sentiment and GDP
(second of three readings for Q3), and US Producer Price Index (PPI) inflation for
October all coming due. Also on Tuesday Walmart and Home Depot will release
third-quarter earnings results. 
Midweek, the United Kingdom's CPI print for last month will come out, currently
forecast at another 40-year high of 10.5% y/y with a Core reading of 6.6%.
Canadian CPI that afternoon is then expected to come in at 6.9% y/y, having
fallen fairly steadily since July. Also on Wednesday afternoon will be the release
of US Retail Sales, expected to pick back up in October after a flat September - a
strong reading may have the potential to derail US equities' push higher. We will
also hear from NVIDIA, Cisco, Target Corp and Lowe's.
Thursday will see the release of the UK's 'Autumn Forecast Statement', which
includes an updated economic outlook and a preview of the government's
budget, as well as some smaller US Manufacturing data. Finally, on Friday, UK
Retail Sales will come due and are expected to pick up after a couple of
downbeat months for the region.

The Week Ahead

Cryptocurrency exchanges are rushing to reassure clients that their funds are
safe after the collapse of the FTX exchange sent shockwaves through the
market. The world's largest cryptocurrency exchange, Binance, as well as other
smaller venues such as crypto.com, OKX, and Deribit, have all vowed to publish
proof that they hold sufficient reserves to meet any future redemption requests
from customers. US-listed exchange Coinbase has also sought to distance itself
from the crisis that has consumed FTX. The sudden collapse of what was one of
the industry's main exchanges has without a doubt eroded confidence in the
space, Bitcoin this morning sits near its 2-year lows, currently at $16,775.

Crypto

15/11/2022 - UK Jobs Data
15/11/2022 - Eurozone GDP
15/11/2022 - US PPI
16/11/2022 - UK CPI


