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The Central Bank of Ireland has stated that 38% of Ulster Bank and KBC accounts
that were open at the end of last year have been closed over the first 10 months of
2022. Over 460,000 accounts were closed, half of which were current accounts and
the rest being deposit accounts. Meanwhile, Bank of Ireland, AIB, and Permanent
TSB have seen 800,000 accounts opened between them - double the activity they
saw during the same time in 2021. We have expected to see a lag between
consumers setting new accounts up and closing existing ones, as they ensure that
new payments and direct debits etc are working before shutting their old accounts.
Ulster Bank will today begin freezing the first round of customer accounts (3,600
accounts in the coming days), as part of its phased withdrawal. 
Meanwhile, Bank of Ireland yesterday said it has increased its fixed rates for new
mortgages by 25 basis points after recent rate hikes from the ECB. BOI said the
new rates will be effective immediately. The bank's tracker and variable rates will
not be affected by the change, while it also stated that existing fixed rate
customers who are coming to the end of there fixed period can still avail of the
bank's old rates. 
In its Q3 trading update released this morning, Permanent TSB said its net interest
income was 3% higher y/y, stronger than expected  due to higher new lending and
interest rates. The bank saw customer deposits come to €20.8 billion at the end of
the quarter, up €1.7b from the start of the year. Permanent stated that after a
strong performance in the first nine months of the year, and based on current
business performance expectations and macroeconomic assumptions, its outlook
for this year is now forecast to be more favourable than what they have previously
guided.

Irish Banks

Economic Data
Clearly, the US CPI inflation print yesterday was the most important of the week for
financial markets around the globe. Headline CPI came in at 0.4% m/m (vs 0.6%
expectations) and 7.7% y/y (vs 7.9% expectations and the prior 8.2%), while Core
CPI was at 0.3% m/m (vs 0.5%) and 6.3% y/y (vs 6.5%). This has caused investors to
bet on a less aggressive rate hike from the Fed next month, with a lower terminal
rate of 4.75% - 5.00% next year in the States. 
Ireland's CPI yesterday came in at a result of 9.2% y/y for October, up from
September's 8.2% and at its highest since 1984. The Department of Finance
expects inflation to peak at around 10.4% during Q4.
UK GDP this morning has shown that the economy contracted in the third quarter
by 0.2% q/q, smaller than the 0.5% expected. GDP for just the month of September
was at -0.6% versus analysts' expectations for -0.4%.

Equities: Eurozone equity indices are higher again this morning,
continuing on from yesterday's powerful risk-on move across markets.
The Euro Stoxx 50 index is 0.9% higher at the time of writing on Friday
morning, and is now trading at its highest prices since April having
bounced 19.5% from its 2022-low. London's FTSE100 trades marginally
lower after worse-than-expected September GDP numbers.
US indices saw their strongest day in over two and a half years on
Thursday following the region's CPI release. The S&P 500 gained an
astonishing 5.5% during the session while the tech-heavy Nasdaq was
up by 7.3%. This leaves the indices down by 17% and 29% YTD now,
respectively. Equity traders will continue to keep a close eye on
Treasury yields, and will also be waiting for the official results from the
US Midterm elections.

Safe-havens: Oil has risen on the back of the softer than expected US
inflation print, as traders hope for smaller rate hikes from the Fed and less
damage to the underlying economy. However, some concerns of slowing
growth and a Covid spike in China still weigh on oil products somewhat.
Brent Crude is currently 2.7% higher to $96.25.
Bond yields, especially in the US, dropped sharply on Thursday as the market
repriced after the lower inflation result. While much of the Treasury curve
remains inverted, the benchmark US 10yr yield fell a significant 29bp down
to 3.8% for the first time since early October.
Looking ahead: Friday afternoon is set to be relatively quiet on the
economic data front, we will however see the release of US Consumer
Sentiment  at 3pm, expected to be fairly flat on the last two months. 
On Monday the BOE release their latest set of meeting minutes, Tuesday we
will get Eurozone GDP for the third quarter as well as US PPI, while
Wednesday will see the release of UK and Canadian CPI for October and US
Retail Sales. The back end of the week will be quieter.
In terms of earnings next week we are due to hear from Walmart, Home
Depot, NVIDIA, Cisco, Lowe's, Target Corp, Alibaba and Palo Alto.

Currencies: The US dollar fell by 1.7% and 2.9% against the Euro and
Pound yesterday, indicating what looks to be a break in the uptrend
the greenback has seen now for over a year. EUR/USD is up a further
0.5% this morning, and trades at 1.026 for the first time since mid-
August.

11/11/2022 - US Consumer Sentiment
11/11/2022 - French, Canadian, US Bank Holidays
14/11/2022 - BOE meeting minutes
15/11/2022 - Eurozone GDP


