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Equities: Eurozone indices are moving slightly lower, continuing on
from yesterday's move, albeit still flat to higher on the week so far.
Investors have had plenty to digest, between some smaller earnings
results across the continent, to US politics, and advancements in
Ukraine. Cryptocurrency turmoil may have also dampened sentiment
somewhat over the past 24 hours in equity markets.
Vote counting continues in the States, Republicans are set to take the
House with the Senate still too close to call. Results from Arizona,
Georgia and Nevada will be vital for the Senate outcome, with the
Georgia race heading for a run-off election in December. Biden has
stated that he wants to run for a second term and will make a final
decision early next year.
The VIX trades higher today to $26.50.

Commodities: Oil markets have seen whipsaw price action as of late, as
conflicting messages come out of China regarding its stance on Covid and
some sort of a widespread re-opening. Brent crude fell back below $93 per
barrel earlier today, after losing 6% in the past three trading sessions. This
move came after a larger-than-expected build in US inventories, as well as
the ongoing situation in China looming large.

Economic data: US CPI inflation should dominate market moves this
afternoon - the data point will come out at 1:30pm Irish time and is expected
at a still-elevated 0.6% m/m and 7.9% y/y, with a Core figure of 0.5% m/m
and 6.5% y/y. Market participants will look for lower results today, which
would allow the Fed to hike less aggressively going forward and may bring
closer their inevitable dovish pivot.
These latest results are likely to continue to point to strong inflationary
pressures and a broad price increase across the US economy, mainly in the
services sector, while prices of goods have benefitted from some
improvements in supply chains. Nominal wage growth and rents will also be
closely watched, in this context.

Currencies: This afternoon's US inflation release will be key for the
dollar. A stronger CPI print will likely cause investors to price in a more
aggressive Fed and in turn a stronger dollar, and vice versa. EUR/USD
is just below parity this morning at 0.9975, while GBP/USD (a.k.a. cable)
trades at 1.138.

American electric vehicle maker (second-largest with a market cap of $24.79b,
behind only Tesla) last night released Q3 numbers, helping the stock rally in
after-hours trade. Rivian, which had lost almost 12% during yesterday's
session and traded to its lowest prices since early July, has gained 8%
overnight and is set to open in New York later today at $30.35 (down over
70% YTD).
The carmaker saw overall revenue of $536 million in July-September, coming
in below forecasts for $561.1m, and importantly reported an adjusted EPS
loss of $1.57 - smaller than the expected loss of $1.86. On a positive note,
Rivian said it will still hit its 25,000 vehicle production target for this year,
which will involve the firm producing roughly 10,000 units during Q4. In terms
of forward guidance, Rivian reaffirmed its $5.4b adjusted EBITDA loss target
for the year, but lowered its cap-ex target to £1.75b due to its "streamlined
product roadmap."
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Crypto
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Bitcoin has fallen by 18% over the past couple of days to trade at $16,820 on
Thursday morning, with many other smaller coins seeing larger declines this
week. This comes after the world's largest cryptocurrency exchange Binance
withdrew a bailout offer for its peer FTX, raising some doubts over its future.
FTX had recently suspended withdrawals due to a liquidity crisis. 
Binance cited concerns about corporate due diligence and reports that FTX
mishandled its customer's funds. US regulators are also said to be
investigating FTX, who are now likely facing bankruptcy.

According to the Financial Times on Wednesday, Russia's defense minister
Sergei Shoigu has ordered troops to withdraw from the strategic city of
Kherson in southern Ukraine, in what is another major setback for president
Putin. 
This decision marks a decisive moment in a Ukrainian counteroffensive that
began in August. With its supplies of western highly advanced weaponry,
Ukrainian forces have clearly been able to push back Russian artillery
effectively. Kherson had been the first and only provincial capital to fall under
Russian occupation in the first weeks of the invasion back in February and
March, and is critical since it connects to Crimea and controls its water
supplies.
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