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Equities: We have seen a weaker open in Europe on Wednesday
after what was a broadly positive session across the continent
yesterday. Between the Eurozone and UK this morning, stock
markets are down by between 0.4% - 0.7%, as investors cautiously
study the US Midterm election results out so far, as well as some
corporate earnings. 
The Republicans look set to take control of the House, creating the
potential for political gridlock in the US, while the race for the Senate
is currently too close to call. To this end, futures in the US are slightly
weaker at the time of writing, as market participants wait for the
uncertainty to pass and look forward to Thursday's inflation data.
VIX is trading marginally higher on the week, at $25.42.

Safe-havens: Bonds were in demand on Tuesday, with the same
sentiment carrying over into Wednesday morning in Europe. German 10yr
yields have been pushed down to 2.24% this morning. Spreads between
the US and Germany remain relatively steady this week, the benchmark
US 10yr nominal yield still exceeding Germany's by 240 basis points.

Looking ahead: The rest of Wednesday is due to be quiet on the macro
data front - markets' attention will undoubtedly begin to shift to
tomorrow's US inflation data. The headline CPI is forecast at 7.9% y/y,
down from the previous 8.2%, while Core CPI is expected at 6.5% vs the
prior 6.6%. Also due on Friday are UK Q3 GDP, quarterly EU Economic
Forecasts and US Consumer Sentiment figures. Markets will remain open
but we may see quieter trade on Friday as bank holidays occur in the US,
Canada, and France. 
Later today we will see Q3 numbers come from Rivian and Roblox,
followed tomorrow by AstraZeneca Engie, Allianz, Grafton Group,
ArcelorMittal, Aegon and NIO. Finally on Friday we will hear from
Permanent TSB, Ted Baker and Honda.

Currencies: The dollar has sold off this week, bringing EUR/USD
briefly up to its highest point since mid-September as general risk
sentiment remains robust. The world's most traded FX pair sits at
1.006 today, and will be influenced by any news on the midterms
today and tomorrow.

The counting continues this morning across the United States, with 35 of
the 100 Senate seats and all 435 House of Representatives seats up for
election. The outcome will determine control of both chambers of the US
Congress during the second half of Joe Biden's presidency. So far we have
seen an unexpectedly strong contest from the Democrat Party - early tallies
overnight showed that many races across the country are too close to call,
as the Senate vote remains in the balance and Republicans are struggling
to secure victories in important so-called 'swing states'.
Democrat John Fetterman has won the crucial Pennsylvania Senate race,
leaving the pivotal states of Arizona, Georgia, Nevada and Wisconsin up for
grabs. These last five will determine which party gains control of the Senate.
Republicans will need a net gain of just one seat to win the Senate, so far
the party has a net loss of one seat (48 - 47). In terms of the House, 367
out of the 435 races have now been called. Republicans lead by 199 to 168,
with 218 seats required to gain control. 
In terms of a market response, general fundamentals must of course be
factored in but history would suggest that US equities will see some sort of
a relief rally in the weeks ahead, as this latest source of uncertainty will
have passed.

US Midterms

Disney
The Walt Disney Company has seen its shares trade down by around 7% in
after-hours trade in New York, set to open at $92.80 this afternoon. This
would leave the stock down by a whopping 40% YTD and near a fairly
critical support zone tested back in October and July around $90.50.
The sell-off seen overnight comes after Disney announced its fourth fiscal
quarter earnings results last night - missing on both the top and bottom
lines. The firm, which witnessed larger streaming losses, also had to
contend with a number of macroeconomic challenges during the three-
month period, including the global advertising slowdown.
Revenue at Disney came in at $20.15 billion vs the $21.26 expected, while
adjusted EPS were at $0.30 vs $0.51 estimates. Disney+ subscriber net
additions came to 12.1 million vs 9.35m expected, and the company's
'Parks, experience and consumer products' division saw revenue of $7.43b
vs $7.59b.

10/11/2022 - US CPI
11/11/2022 - UK GDP
11/11/2022 - US Consumer Sentiment
11/11/2022 - French, Canadian, US Bank Holidays


