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According to the Financial Times this morning, Elon Musk has begun laying
off staff at Twitter's 7,500-strong workforce, in what seems to be a
dramatic cost-cutting move just one week after the billionaire closed his
$44 billion buyout of the firm. All Twitter employees will be notified by
close of business today (Irish time) of their employment status. Musk is
said to have plans to cut roughly half of the aforementioned 7,500 - there
are currently about 500 people employed at the Dublin office.
Musk has already this week fired Twitter's senior ranks, removing its chief
executive and top finance and legal executives. Others, including those
heading up the company's advertising, marketing, and HR divisions have
departed throughout the past week. These lay-offs have been long
expected, it must be said, but have still brought some sense of pessimism
to Twitter - a company that used to have a famously open corporate
culture.

Twitter

Societe Generale
France's third-largest bank (a.k.a. SocGen, behind BNP Paribas and Credit
Agricole) has this morning posted stronger than expected net income for
the third quarter, after market volatility boosted trading volumes. Investors
welcomed the news, and have since bid the stock up by 5% on Friday to
briefly trade at their highest level (€24.79) since early June. 
The bank saw a 12% increase in its Global Markets revenues, led by a
significant increase in FX and bond market activity. This helped offset a
decline in deal-making at SocGen. Net income came in at €1.5 billion, well
above the consensus forecast for €1b.
Elsewhere in the business, ALD (SocGen's car leasing business) saw a
decent performance, while its online bank Boursorama saw a 40% jump in
client numbers y/y.
Overall revenues were 2.3% higher compared to Q3 of 2021, held back by
a decline in net interest income in the bank's France retail business.
French lenders typically take longer than their European peers to reap the
rewards of increasing interest rates, since over 90% of mortgages in the
country are fixed. Remuneration rates on savings accounts are also
regulated by the government, and so banks are limited with how fast they
can reprice loans to customers.

04/11/2022 - ECB's Lagarde speaks
04/11/2022 - US Non-Farm Payrolls
06/11/2022 - US Daylight Savings Time Shift
08/11/2022 - US Midterm Elections

Equities: Eurozone equity indices are up by about 0.7% at the time of
writing, the benchmark EuroStoxx50 index has bounced c.11% from its
2022 low and is currently flat on the week. The jury is still out on
whether we are witnessing a so-called 'bear market rally', we will
continue to monitor this closely. 
London's FTSE100 gained in recent days, trading its highest prices in 7
weeks and outperforming its developed-market peers. The index has
been propped up by notable gains in both energy and healthcare
stocks this week, on the back of mostly impressive Q3 earnings. The
FTSE was also likely boosted by the BOE yesterday acknowledging that
Britain has already entered a recession and that rates would likely go
up less than markets expected.
In other equity-related news, Asian markets mostly gained overnight on
renewed speculation over an imminent relaxation of China's Covid-19
curbs, potentially lifting economic activity in the world's second-largest
economy and major European export market. This has also helped
push energy prices higher.
The VIX has fallen to $25.50 despite US equities selling off this week.

Safe-havens: Gold reached a major support line yesterday at $1,618, before
bouncing by over a percent today to $1,650. The metal may well remain
under pressure though over the coming weeks, should USD continue to rally
after what was a more hawkish than expected Fed.
Shorter-duration yields in the States have pushed to fresh highs again this
week, as markets price for the Fed to reach a higher terminal rate before
pausing. All eyes now turn to the US jobs data this afternoon, for clues on
future rate hikes. US 10yr - 3month spread remains inverted today.

Looking ahead: In terms of the usual macro data: the US jobs numbers due
out at 12:30pm will be important. The region's Unemployment Rate is forecast
at 3.6% for October vs the previous 3.5%, and the Non-Farm Payrolls are
expected to come in at +200k jobs (their 22nd consecutive month of adding
jobs).  ECB's Lagarde is also due to speak this morning.
Corporate results later today include: Enbridge, Hershey Co, and Honda,
followed tomorrow by Berkshire Hathaway. Next week we'll hear from DCC,
Associated British Foods, Taylor Wimpey, BioNTech, Activision Blizzard, Walt
Disney Co, Occidental Petroleum, Roblox, AstraZeneca, ArcelorMittal, NIO, and
Aegon NV.
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