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Equities: Eurozone markets are about a quarter of one percent weaker
at the time of writing on Wednesday morning, giving back some of the
gains seen over recent trading sessions. The benchmark EuroStoxx50
index traded its highest levels since mid-September when it opened this
morning, reaching as high as 3,592 and currently down 16.5% YTD. 
Investors continue to digest a long list of corporate earnings this week
from all sectors, while also keeping one eye on the European Central
Bank who are due to release around lunchtime tomorrow.
Materials, HealthCare, and Industrials are leading the way in Europe this
morning, up by between 1.2% and 2.4%, while Tech, Consumer goods,
and Energy are lower.
London's FTSE100 is 0.33% lower on Wednesday, futures in the US are
flat to marginally lower, and the VIX index is at $28.35.

Energy: Oil markets have been uncharacteristically quiet so far this week, Brent
Crude currently trading just above the $91.50 mark. As we have alluded to in
recent Daily Updates, the prospect of a global economic slowdown and tighter
monetary policy has been cancelling out the recent supply quota reductions
seen from OPEC+.
Looking ahead: Earnings will very much remain in focus over the coming days,
in what is the biggest week for the third-quarter reporting season. Later today
we are due to hear from Twitter, Boeing, Thermo Fisher Scientific, Ford, Meta
Platforms, and Hilton Worldwide. These will all be followed on Thursday by
another hectic day - in which we will see releases from Apple, Amazon, Intel, T-
Mobile, Caterpillar, Credit Suisse, Volvo, Lufthansa, Carlsberg, Royal Dutch Shell,
Mastercard, TotalEnergies, Southwest Airlines, Samsung, Danone, and many
others.
Looking at the usual economic data calendar - the Bank of Canada is likely to
hike interest rates by 75bp to 4.00% when they release this afternoon. The ECB
kicks off its two-day meeting today, and will release what we expect to be a
75bp rate increase tomorrow at 1:15pm. ECB President Christine Lagarde will
then take questions at 1:45pm. US GDP will also come due tomorrow
afternoon, forecast at an annualized 2.3% for Q3.

Fixed income: Yields on sovereign bonds were generally lower on
Tuesday, with this move continuing into today. Germany's 10yr yield got
below 2.13% this morning for the first time in almost 3 weeks, while the
UK's 30yr Gilt bond traded its lowest yield since before September's
controversial mini-budget (at 3.7%).

26/10/2022 - BOC Rate Decision
27/10/2022 - ECB Rate Decision
27/10/2022 - US GDP
28/10/2022 - Eurozone CPIs and GDPs

Last night we heard from the world's third and fourth-largest companies
measured by market capitalization, in a set of third-quarter earnings results
that disappointed investors. Microsoft's (market cap of $1.869 trillion at last
night's close) shares have traded down 6.7% in after-hours trade in New York,
and are set to open this afternoon at $233.87 which would leave them over
30% lower YTD vs the Nasdaq 100 index's -29.5%. Alphabet, Google's parent
company, (with a market cap of $1.365tr) is due to open 6.0% weaker this
afternoon at $98.60, which will leave them down about 32% YTD.
Revenue growth in Microsoft's first fiscal quarter was its lowest in five years,
while the firm also projected second quarter revenue below Wall Street's
forecasts across its main business units. The company's Azure cloud business,
which has driven revenue growth for years now, saw growth fall to 35% (vs
estimates for 36.5%) with expectations for a further drop to come during the
current quarter. Net income came in at $17.56b in July-September, down from
the $20.51b seen one year prior, while total revenue was up 11% to $50.12b
(vs expectations for $49.61b).
Taking a look at Alphabet - the world's largest seller of digital advertising, Q3
revenues were 6% stronger to $69.1b. Apart from one brief contraction at the
beginning of the pandemic this was the slowest rate of growth seen at the firm
since 2013, falling short of analysts expectations for 9%. There were also
misses of expectations in other areas, Google search revenue came in 4.2%
higher, missing estimates for 8% growth, while YouTube advertising revenue
fell 2% to $7.1b (vs forecasts for +4%).

US Tech Earnings

European Bank Earnings
Barclays bank has this morning reported slightly higher third quarter profits,
coming in ahead of market expectations after a strong performance in fixed
income trading helped alleviate loan losses and the impact of a trading error
earlier in the year. The British bank earned a gross profit of £2 billion, up from
the £1.9b seen one year ago and above the consensus £1.8b forecasts.
Deutsche Bank today posted a 475% increase in Q3 profits as investment
banking revenues jumped thanks to a boom in trading and despite a slump in
deal-making. This was Germany's largest lender's ninth quarter of profit in a
row, a considerable streak after what was years of losses for Deutsche.
Meanwhile, Spain's Banco Santander has seen a beat of expectations with
regard to its net profit (€2.42b vs €2.15b). Reportedly, rapidly rising interest
rates helped outweigh higher provisions and inflation-related costs.


