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Equities: European indices are marginally lower this morning. The
EuroStoxx50 is currently trading at 3,337, slightly lower on the week
and still down 22.5% YTD. Britain's FTSE100 index is flat this morning
following the weaker than expected UK GDP result. 
Equity volumes are expected to remain lower until we get further
clarity from today's US PPI and Fed minutes release, and then
tomorrow's US CPI reading.
Inflows to US equities last week reached their third-highest level since
2008, over any given 5-day period. This comes as bets on a bottom
begin to increase. The S&P 500 rallied by 1.5% off its YTD lows last
week, before selling off again in recent days. This brings the VIX
volatility index up to $33.45 on Wednesday.

Currencies: Sterling sold off last night after the Bank of England's Governor
Andrew Bailey warned pension funds they only had until Friday to rebalance
their books with regard to bond exposure, pushing GBP/USD down to 1.092
and EUR/GBP to 0.886. The Pound has since bounced somewhat after
reports about the BOE extending their programme beyond this Friday.

Looking ahead: Investors will watch the US PPI release this afternoon for
any clues as to the speed of disinflation in the United States - the number is
expected at 0.2% m/m and 8.4% y/y (which would be the fourth consecutive
move lower). 
ECB's Lagarde will speak at 2:30pm today and the Fed meeting minutes will
come out at 7pm.
Looking at corporate releases this week; we are due to hear third-quarter
readings from PepsiCo later today, followed on Thursday by Domino's,
Walgreens Boots Alliance, Delta Airlines, BlackRock, Taiwan Semiconductor
Manufacturer. EasyJet and Entain will also release sales reports tomorrow.
Friday will then see the release of Wells Fargo, JP Morgan, US Bancorp,
Morgan Stanley, Citi, and UnitedHealth's Q3 numbers.

Fixed income: UK government bond yields have moved higher,
despite news that the BOE will extend its bond-buying programme.
The region's 10yr hit 4.6% earlier today for the first time since the
summer of 2008, while the 2yr yield remains elevated at 4.22%.
Similarly, Eurozone and US yields are near their multi-year highs, US
10yr at 3.9% and German 10yr at 2.32%.
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The International Monetary Fund yesterday reduced its global growth outlook
for next year, amid colliding pressures from a number of areas such as the
invasion of Ukraine and the associated economic fallout, higher energy and
food prices, broad-based inflation due to loose financial conditions during the
pandemic, and now sharply rising interest rates.
The group said it expects global GDP growth to slow to 2.7%, down from its July
forecast for 2.9% - as it cited higher rates slowing the US economy, surging gas
prices in Europe, and China's ongoing Covid situation and struggling property
sector. The IMF are however keeping their 2022 forecast at 3.2%, after the 6%
seen last year. The fund also stated that it sees inflation peaking at 9.5% during
Q3, and falling to 4.7% by the final quarter of next year.
Closer to home: the IMF is now estimating that Ireland will see robust GDP
growth of 9% this year, before slowing to 4% in 2023. This compares to our
own Department of Finance's recent 10% GDP forecasts for 2022, and 4.7% for
2023. Consumer inflation is forecast to average out at 8.4% here this year, with
a 6.5% average in 2023.

IMF Forecasts

UK Update
The BOE has reportedly signalled privately to lenders in the UK that it is
prepared to extend its emergency bond-buying programme beyond Friday's
deadline if markets conditions demand it. This is an ever-changing situation,
and comes just a day after BOE governor Bailey said he had no intention of
extending purchases. 
The BOE expanded its programme by now including inflation-linked debt. By
buying government bonds, the central bank is seeking to reverse what it sees
as a "dysfunction" in the bond market. Specifically, they are attempting to
address problems facing pension funds in the UK. Over the past two weeks
British pension funds have been selling bonds as they try to raise cash - cash
buffers now required are much larger, given the greater swings seen in bond
prices as a result of Liz Truss' plans to borrow massive amounts to fund her
new budget.
Meanwhile, UK GDP figures were released before market open this morning,
indicating that the region contracted in economic terms during the month of
August. The m/m figure came in at -0.3% versus 0.0% expectations, down from
July's +0.2%. Manufacturing output and construction both suffered, while the
health and leisure sectors weakened sharply.


