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Equities: The fourth quarter kicks off today for financial markets, with
investors hoping for at least some sort of a recovery to the price
pressures we have seen so far this year. Eurozone equity indices are
moving lower at the time of writing, with the benchmark EuroStoxx50
down 1.5% and looking to catch up with Wall Street's Friday evening
sell-off. The main reasons for the deterioration in risk sentiment this
morning include ongoing regional energy concerns, political turmoil in
the UK, and worries around the health of Swiss banking giant Credit
Suisse. It is worth noting that Russian energy firm Gazprom
suspended its gas supplies to Italy over the weekend, Italy expects the
halt in flows to continue into Monday.

Commodities: The OPEC+ oil cartel is planning a substantial cut to
production in order to support falling prices, according to sources this
morning. The group, including Russia, will meet in person for the first time
since March 2020 this week. The market is expecting cuts of up to 1 million
barrels per day, which would be the largest supply cut since early in the
pandemic and is equivalent to 1% of global supplies. This will leave the
cartel directly at odds with the Biden administration, who have been fighting
for lower US and global energy prices. Oil prices are rallying on Monday on
the back of this news - Brent up 3.3% to $87.95 and WTI Crude up 3.5% to
$82.20.
The Week Ahead: Jobs data will be closely watched from the United States
this week, with recession fears still lingering in the minds of investors as we
enter October and Q4. The monthly US Job Openings figure is due
tomorrow afternoon, with the 'ADP Employment Change' result on Thursday
and both the Non-Farm Payrolls and Unemployment Rate due out on
Friday. Separately, we will get the US Manufacturing PMI today, Reserve
Bank of Australia on Tuesday, Reserve Bank of New Zealand and OPEC on
Wednesday, and ECB meeting minutes on Thursday.

Currencies: Sterling is around 0.6% stronger vs USD on Monday,
trading back up to 1.122, after the reversal of a small part of PM Liz
Truss' unfunded fiscal package. The Swiss franc is slightly weaker
against other major currencies after the country's September CPI
reading came in at 3.3% y/y vs 3.5% expectations. EUR/USD is seeing
relatively quiet trade on Monday, marginally higher to 0.982.
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Sterling is rallying on Monday morning while bond yields in the United
Kingdom are easing off, after news broke about the reversal of part of the
region's new fiscal package. The cut to the top rate of income tax will be
abandoned, after several Conservative Party figures came out against the
move over the weekend. "We get it, and we have listened" said Chancellor
Kwasi Kwarteng in a statement via Twitter, sealing the first big U-turn of the
new government of Prime Minister Liz Truss. "It is clear that the abolition of
the 45p tax rate has become a distraction from our overriding mission to
tackle the challenges facing our country." Kwarteng added, "As a result, I'm
announcing we are not proceeding with the abolition of the 45p tax rate".
The cut was a relatively small part of the £45 billion package announced by
Kwarteng in his mini-budget two weeks ago. The plan had triggered a crisis
of confidence in the UK government, and significantly affected the value of
the Pound as well as bond prices - until the Bank of England were forced to
step in with a £65 billion bond-buying programme. 
This decision to reverse course is likely to put Truss and Kwarteng under
massive political pressure, less than a month after they came into power.
Britain has had four prime ministers in the past six turbulent years.

UK Fiscal Update

Credit Suisse
Within European markets, focus has been firmly on Credit Suisse this
morning, amid concerns over the financial strength of the Swiss banking
group. The Financial Times notes today that senior Credit Suisse executives
have spent the past few days reassuring large clients, counterparties, and
investors about the firm's liquidity and capital position. 
This follows a move which saw spreads on the bank's credit default swaps
increasing sharply. These instruments are designed to offer protection
against a company defaulting, with the increases indicating investors'
concerns over the company's financial health. The stock is over 8% weaker
at the time of writing to 3.65 Swiss francs, and down a painful 59% so far
this year. Staff at the bank were reportedly briefed: "A point of concern for
many stakeholders, including speculation by the media, continues to be our
capitalisation and financial strength. Our position in this respect is clear.
Credit Suisse has a strong capital and liquidity position and balance sheet.
Share price developments do not change this fact."

03/10/2022 - US Manufacturing PMI
04/09/2022 - RBA Rate Decision
04/09/2022 - US Job Openings
05/09/2022 - OPEC Meetings


