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Equities: Wall Street's S&P 500 traded its lowest levels yesterday
evening since December of 2020, as the equity index lost another 1%
of its value to move down to 3,644. Monday's sell-off came as the yield
on the benchmark US 10yr Treasury yield jumped (as bond prices fell)
17bp to 3.91% - its own highest level since 2010. The relatively strong
bond-equity correlation seen so far this year continues, at least for
now.
European markets are higher on Tuesday, as are futures in the States.
The EuroStoxx50 trades about 0.75% higher, FTSE100 up 0.25%, and
S&P500 futures also up over 1.3%.

Currencies: The British Pound will of course remain in focus this week, when
we look at FX markets. GBP/USD has this morning bounced by 1% to 1.08, in
what is likely to be a short-lived rebound. The pair briefly traded at 1.038
yesterday which was a record low point. Some traders may be awaiting a
policy response from the Bank of England after sterling has aggressively sold
off over recent trading sessions.
EUR/GBP spiked to above 0.92 on Monday, as the market questioned
Britain's economic gamble of unfunded tax cuts to prompt growth. The pair
has since pulled back, now at 0.892.

Looking ahead: The Irish government has promised a multi-billion euro
package to ease the cost of living crisis as it unveils Budget 2023 today - we
will cover the details in tomorrow's update. The total size of additional
spending and tax measures are expected to be around €10 billion, Minister
for Finance Paschal Donohoe will begin his speech at 1pm.
Fed Chair J Powell is due to speak at 12:30 today at an event in Paris. We will
also see the release of September US Consumer Confidence figures at 3pm. 

Fixed income: Most of the US yield curve remains significantly
inverted this week as short-duration yields soar and longer-term
growth concerns linger. US 2yr yield reached 4.35% yesterday for the
first time since the summer of 2007, while the region's 10yr hit 3.9%.
In the United Kingdom, the 10yr Gilt yield yesterday rose by its most
(34bp) in a staggering 40 years, as the UK's plans for large tax cuts
spooked investors holding the bonds. Fixed income is beginning to
look attractive again for many income-seeking investors.

27/09/2022 - Fed Chair Powell speaks
27/09/2022 - US Consumer Confidence
30/09/2022 - Eurozone CPI
30/09/2022 - US Core PCE

According to new forecasts released by the World Bank this week, Chinese
economic output will fall behind that of the rest of Asia for the first time
since 1990. This new projection, in our view, highlights the scale of the
damage brought on by President Xi Jinping's strict zero-covid policy,
combined with the crisis seen this year in what is the world's largest
property market.
The new figures are projecting for China to register 2.8% GDP growth this
year. This compares with the World Bank's previous April prediction for 4-
5% and the 8.1% growth seen during 2021. It is worth noting that China
themselves had actually set a GDP target of roughly 5.5% at the beginning
of the year - which would have been a three-decade low.
Simultaneously, the outlook for the rest of Asia and the Pacific region has
improved. The region, when excluding China, is now estimated to see
growth of 5.3% this year (up from 2.6% last year) due to soaring commodity
prices and an inevitable bounce in domestic consumption after the end of
the pandemic.
"China, which was leading the recovery from the pandemic, and largely
shrugged of the Delta (Covid variant) difficulties, is now paying the
economic cost of containing the disease in its most infectious
manifestation" said Aaditya Mattoo, the World Bank's chief economist for
east Asia and the Pacific.

Chinese Growth

Multinational agri-services group Origin Enterprises has this morning
reported a significant rise in both revenues and profits for the 12-month
period to the end of July due to robust commodity price growth. 
The firm stated that annual revenues increased by 41.2% to €2.342 billion,
while its total group operating profit came in 98.3% higher to €126.6m. It
also announced a diluted EPS result of 71.53 cent, up from the previous
35.50c. 
The shares have actually traded over 5% higher YTD to around €3.47 in
Dublin. However, the pullback seen in the stock over the past four months
has brought valuations down to attractive levels in our opinion. Origin's
forward-looking P/E sits at just 5.2x at present, versus its 10-year average of
11x and peer average of 17.8x.
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