
Financial News Round Up

Market Moves

Markets Outlook

Key Events to Watch

Daily Update
Your daily market news, moves

and outlook

Monday, 26th of September
Equities: European equity indices have opened in a mixed fashion on
Monday morning, as the UK's FTSE 100 moves marginally higher with
sterling at a record low against the dollar. 
Investors around the globe are purchasing record amounts of put options in
attempts to protect themselves from further sell-offs in the equity space.
$34.3b was spent on the contracts in the four weeks to last Friday, the
largest amount on record in data going back to 2009. This is often looked
upon as a contrarian indicator, and is one we will be keeping a close eye on
in the coming weeks. VIX is at $31.75 at the time of writing, uncertainty
remains to be a significant underlying factor for all markets at present.

Currencies: The British Pound has been in focus over recent days, there has
clearly been a bad reaction from the currency to the new fiscal packages
announced for the UK. This is set to be the largest package of tax cuts in the region
for 50 years, and we have since seen the Institute for Fiscal Studies warn that it
puts government debt on an unsustainable rising path.
GBP/USD briefly reached 1.038 today before rebounding to 1.07, while EUR/GBP is
up to 0.902 after touching 0.924 in the early hours.
The Dollar continues to outperform against all other currencies, as the world's
reserve currency and a major safe-haven for markets. Investors are expecting
interest rate differentials to continue to increase between the US and the likes of
the Eurozone, as we head towards the end of 2022.

Economic Projections: The OECD (Organisation for Economic Co-operation and
Development) has this morning released its updated economic forecasts, in which
it sees growth slowing even further as the war in Ukraine rages on and subsequent
energy and inflation crises risk pushing major economies into recession.
Global growth in 2022 is still projected to come in at 3.0%, however it is expected
to now slow to 2.2% next year (revised down from June's 2.8% projection).
Eurozone growth is now seen at 3.1% this year and just 0.3% next year, while the
US is seen at 1.5% this year and 0.5% in 2023 (all downgraded).

Fixed income: As is the case with the FX markets, the UK is where we are
seeing the most volatility today on bond markets. The UK 2yr yield has
jumped a notable 54bp to 4.48% on Monday morning, having already gained
33bp on Friday after the announcement of Chancellor Kwasi Kwarteng's
mini-budget. 
Unlike tax cuts seen in the 1980s, Kwarteng is borrowing tens of billions of
pounds to fund his plans, which has of course forced UK Gilt yields higher.
We expect the UK bond market to stay extremely volatile for the remainder
of the week as traders digest this government decision.

Monday is set to be on the quiet side, in terms of regional macroeconomic
data, with just the German IFO Business Climate figure out this morning. 
 Looking at Tuesday, Fed Chair Jerome Powell is due to speak just after
midday, and US Consumer Confidence figures will come out during the
afternoon - expected to have rebounded slightly in September.
Midweek, we will see a speech from ECB President Lagarde in Frankfurt on
Wednesday morning, and Powell will also speak again after lunch. We will
start to see important inflation results come through on Thursday:
individual Eurozone nations will release throughout the morning (including
Germany and Spain). This will then be followed by Canadian monthly GDP
and a couple of Fed speakers later in the day. 
The remaining Eurozone nations will then release their respective CPI
figures throughout Friday morning, which will be followed at 10am by the
full Eurozone figure. The latest projections by analysts are for a 9.7% y/y
reading for headline inflation in September (following August's 9.1%), and
4.7% for Core CPI (vs the previous 4.3%). The latest Eurozone
Unemployment Rate will also be released at the same time. 
Another inflation reading worth watching next Friday will be the US Core
PCE index. This is expected to come in at 0.5% m/m for August (vs July's
0.1%) and 4.7% y/y vs the prior 4.6%.

The Week Ahead

New data from Daft.ie this morning has indicated that asking prices for 
 homes in Ireland were mostly unchanged during Q3 when compared to
the previous three-month period. Average listed prices increased by just
0.1% q/q in the July-September period, in further evidence that the pace of
inflation in the country's property market has now stalled. 
The average asking price came in at €311,514 for the quarter, which still
remains elevated when compared with the same time in 2021 (7.7%
higher). This, however, is down slightly from Q2's 9.2% y/y change. 
Importantly, at the start of the month there were close to 15,500 listed
units for purchase on Daft.ie, a 22% increase y/y. This is the highest
number seen nationally in nearly two years, albeit we are coming from a
very low base.

Irish Housing Market

26/09/2022 - ECB's Lagarde speaks
27/09/2022 - Fed Chair Powell speaks
30/09/2022 - Eurozone CPI
30/09/2022 - US Core PCE


