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According to the latest figures from the Banking & Payments Federation Ireland
(BPFI), a total of 5,255 mortgages were approved last month across the country,
which is down 11.8% vs June and up 4.4% vs July of last year, in terms of volume.
As usual, first-time buyers made up the highest percentage of these approved
loans, at 45%. Mover-purchasers came in at 20%, while non-purchase activity,
which includes switching and top-ups, increased by almost 96% y/y.
In terms of values, mortgage approvals were 12.7% lower month-on-month but
13.3% higher vs the same month last year. Mortgages approved in July were
valued at €1.4 billion, which is actually the second highest on record for Ireland.
First-time buyers accounted for €660 million (just over 45%) and mover-
purchasers were €343 million (about 23%). While switching and top-ups grew by
roughly 96% in volume terms, they increased by a whopping 147.6% y/y to
€441m in value terms.
"Non-purchase mortgage activity, most of which is switching, has increased
sharply since May, reflecting both the competition in the market and the fact
that mortgage customers continue to shop around for better rates" said BPFI
CEO Brian Hayes.
"We welcome the fact that mortgage customers are actively taking steps to
minimise the impact of the ECB's planned interest rate increases, whether they
switch to another mortgage lender or renegotiate with their current lender."
For more information please contact john.finnamore@seasprayfs.ie.

Mortgages in Ireland

Germany's 'GfK Consumer Climate' figure this morning has come out at -36.5 for
September, a new record low as the spiraling energy crisis in Europe has driven
a sharp increase in intentions to cut back on other spending. The figure is
derived from a survey of about 2,000 consumers which asks respondents to
rate the relative level of past and future economic conditions. This result follows
a series of record lows that began in July, with a reading of -27.4 and then
August's -30.6.
Germany is currently rushing to fill its gas storage facilities before we head into
winter, a task made increasingly difficult by Russia's refusal to pump the agreed
levels of gas through the Nord Stream 1 pipeline. At present, the German
government is on track to hit its goal of filling tanks to 85% of capacity by the
end of Q3, with the aim of avoiding rationing through the winter.

German Consumer Sentiment

26/08/2022 - US Core PCE
26/08/2022 - Powell speaks at Jackson Hole
30/08/2022 - German CPI
30/08/2022 - US Consumer Confidence

Equities: European markets are roughly a quarter of a percent
weaker at the time of writing on Friday morning. Similarly, futures in
the States this morning are lower, with most indices looking to finish
in the red for the second week in a row. Investors continue to show
some nervousness around surging gas prices and inflation in Europe,
this morning we saw German consumer sentiment come in at a fresh
low.
In the States, markets have been eagerly awaiting both the inflation
figure due early this afternoon, and then the Fed Chair J Powell's
speech later today. 
VIX is at $22.38 on Friday.

Safe-havens: Gold is flat on the week at $1,760, but has moved slightly
lower so far in August as real yields in the States have climbed. The Dollar's
recent strength has also weighed on the precious metal.
While government bond yields mostly pulled back yesterday, they have
edged higher this week. The shortest-dated US Treasury yields have been
moving through multi-year highs as investors brace for an aggressive Fed in
September. For example, the region's 3-month yield has now reached 2.8%
and is fast approaching the 10yr's 3.08%.
Looking ahead: The main highlights of the day will come from the US Core
PCE inflation figure (due at 1:30pm) and Jerome Powell's speech (3pm). This
inflation reading is forecast to come in at 0.2% m/m for July vs the previous
0.6%, and 4.7% y/y vs the previous 4.8%. 
Powell will of course have a chance to comment on the result, and may also
give us some hints on the Fed's plans for its September 21st meeting.
Markets are still torn between a 50bp hike or 75bp next month from the
American central bank.
Next week will likely be dominated by Eurozone CPI inflation results (due
Tuesday and Wednesday) and US jobs data (Friday).

Currencies: The Dollar index has been slowly pulling back in recent
days, having reached a new 20-year high of 109.20 earlier this week
on the back of hawkish Fed comments.
As is the case in other markets, the next catalyst for a Dollar move is
likely to be Powell today, followed by Consumer Confidence and jobs
data next week.
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