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We are set for a slightly busier week on financial markets, as attention shifts to
the annual Jackson Hole Symposium in Wyoming. From an economic data
standpoint, Tuesday will be when things pick up after a very quiet Monday.
Throughout the day tomorrow we will get both Services and Manufacturing PMI
results from both sides of the Atlantic. This data will be from the current month
and is therefore a leading indicator, and will give us a good idea of slowing
growth or contraction for these sectors.
Wednesday should be another quiet trading session for most regions, and on
Thursday we will see the second of three Q2 GDP readings out of the US. This
GDP figure should not disrupt markets too much, and is forecast to come in at
-0.8% versus the initial -0.9% Q2 result we saw recently. The Jackson Hole
Symposium will begin on Thursday afternoon, and will likely be well covered by
the financial media over the course of the weekend. In the early afternoon on
Friday the US Core PCE inflation figure will come due, expected at 4.7% y/y vs
the previous 4.8%.
On Friday at 3pm Fed leader Jerome Powell is due to speak at Jackson Hole, at
present we expect the Fed Chairman to restate the central bank's resolve to
keep increasing rates in the US and tackle inflation head-on. It is still unclear
whether Powell will signal the actual size of the rate hike to come from the Fed
on September 21st. 
We believe investors should not be overly concerned about Powell's speech at
the symposium this Friday, when we look at recent years the Fed Chair's speech
has not actually been a large mover of equity markets. On an average basis,
over the past decade, the annual speech tends to have an impact value of
around 0.4% on the S&P 500 in either direction. Options positioning would
suggest that traders are expecting a circa 1.4% move in the S&P on Friday.

The Week Ahead

Credit Suisse has today appointed Francesca McDonagh (former Bank of Ireland
CEO) as its chief operating officer (COO) from later next month and Dixit Joshi as
chief financial officer from the beginning of October. This marks yet another top
management shuffle at the bank following the appointment of Ulrich Koerner as
CEO in July.
McDonagh, who was previously announced as Credit Suisse's CEO of the
Europe, Middle East and Africa (EMEA) region, will support Koerner in her
newest role in the steering and strategic development of the group. This will
reportedly include operational and cost transformation.

Credit Suisse

23/08/2022 - European & US PMIs
25/08/2022 - US GDP
25/08/2022 - Jackson Hole Symposium begins
26/08/2022 - US Core PCE

Equities: A risk-off tone has returned to equity markets this morning,
after what was a mixed session in Asia overnight. Tech stocks are
coming under some pressure so far on Monday, as the main
European indices trade back down to levels last seen over three
weeks ago. 
Similarly, S&P500 futures this morning are selling off (down just over
1%) after closing out their first negative week on Friday in about a
month. These moves have come as investors' attention turns to global
PMI's, US inflation, and the Jackson Hole Symposium this week. 
It is worth noting that the PBOC (China's central bank) opted to cut
rates in the region and have lowered the mortgage reference rate by
a larger margin overnight, adding to last week's easing measures.
Policymakers in Beijing are now desperately attempting to revive an
economy that has been significantly hindered by a property crisis and
a resurgence of Covid cases. Chinese equities saw small rallies early
this morning.
The VIX is higher on Monday, trading back up to around $23.25.

Currencies: FX market headlines today will be dominated by the Euro
reaching parity once again vs USD. Earlier this morning we saw the world's
most traded currency pair briefly dip back below 1.000 before picking back
up slightly. The greenback has retained its strength over the past week on
the back of hawkish comments from Fed speakers. The Dollar index gained
over 2% last week and is up to 108.22 on Monday.
Commodities: Gold is trading at its 3-week low as we continue to see Fed
officials come out with relatively hawkish comments. The market is still very
much split between expecting a 50bp move from the Fed next month or
75bp.
Oil is resuming its drop, the American WTI Crude contract is back below the
$90 mark once again, trading near its own 6-month lows. The possible
return of Iranian oil supply has been in focus in recent days, after Biden
yesterday spoke with other leaders in the West about reviving the Iran
Nuclear deal. There has been speculation over the speed at which Iran
could switch back on full production or if it will tap into existing inventories
to boost supply. On the demand side, concerns over slowing growth in
China also still remain.
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