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Equities: European equity indices are slightly weaker on Wednesday,
coming after what was a relatively quiet session on Wall Street last
night. Investors this side of the Atlantic have been slightly
disappointed by today's 0.6% q/q Eurozone GDP result. 
There has been no real change to the ongoing narrative that the path
of least resistance in recent weeks has been higher for stock markets.
This comes on the back of talks of peak inflation and re-positioning by
money managers as a result, especially short covering. Markets have
also benefited this month and last from stronger than expected
corporate earnings, but growth concerns do still remain a dominant
theme, offering potential risks ahead.
VIX is at $20 on Wednesday morning.

Commodities: Oil prices are lower again this morning, the main contracts
down roughly 0.75% at the time of writing. For context, Brent Crude oil
prices have fallen almost 7% this week alone and over 16% from the end of
July, now trading down to around $91.85. This is becoming visible across
energy markets - for example gas prices in the United States fell below $4
per barrel for the first time in six months. Fears over slowing demand
remain in the minds of investors.

Looking ahead: This morning we have seen Eurozone Q2 GDP come in at
0.6% q/q, slightly missing expectations for 0.7%.
This afternoon the US will release Retail Sales figures for July, which will be
followed at 7pm this evening by the release of the Federal Reserve's most
recent meeting minutes. This may have an affect on markets should we see
any surprises in language or thinking from the US central bank.
Tomorrow the 'Final CPI' figure for Eurozone July inflation will come due,
expected at 8.9% y/y. We have already seen early CPI data for the Eurozone
for July so this data release should not cause too much movement for
markets. The rest of the week will be fairly muted in terms of economic data.

Currencies: The Dollar has been slightly stronger so far this week,
EUR/USD is lower to 1.017 and GBP/USD (a.k.a. cable) down to 1.21.
The release of the Fed meeting minutes later this evening will be of
importance to Dollar traders, and may give us some sort of short-term
direction in the aforementioned FX pairs.

17/08/2022 - US Retail Sales
17/08/2022 - Fed meeting minutes
18/08/2022 - Eurozone Final CPI
19/08/2022 - UK Retail Sales

Two of the biggest retailers in the States reported Q2 earnings figures
yesterday, and have eased concerns of a recession in doing so. Both saw
resilient consumer spending despite the fact that sharp food and energy
inflation had weighed on consumer sentiment. Investors in the US had been
particularly concerned about Walmart's results, since the company has
issued two profit warnings since May. 
Walmart stated on Tuesday that it saw glimmers of improvement in recent
weeks despite its most price-sensitive shoppers trading down to cheaper
groceries. Similarly, the DIY chain Home Depot said that spending on home
improvement had been "incredibly high", with its business accelerating over
recent weeks.
In terms of numbers, Walmart reported earnings of $1.88 per share, up 23%
vs the same period in 2021 and ahead of analysts' estimates for $1.62. This
comes on the back of an 8.4% rise in revenues for the firm to $153 billion,
but the figures did however show the effect of inflationary pressures on
consumers, many of whom have cut spending on clothing and general
merchandise as their petrol bills have risen. Walmart shares gained just over
5% on Tuesday to trade at $139.37.
Home Depot actually saw its highest quarterly sales and earnings ever during
the second quarter, as individuals continued to spend on home
improvement. Same store sales rose by 5.8% in the quarter, beating
forecasts for 4.9%. EPS came in at $5.05 vs the expected $4.94.
Home Depot was pushed 4% higher by investors yesterday to $327.38.

Walmart & Home Depot

UK CPI
Early this morning UK CPI inflation results came in for the month of July, rising
to 10.1% year-over-year versus economists' expectations for 9.8% (and vs
June's 9.4% result). Meanwhile, Core CPI (which strips out fuel and food costs)
came in at 6.2% for the month vs 5.9% estimates. 
The Bank of England's most recent inflation forecast states that the United
Kingdom will experience y/y price rises of about 13.3% in October, when
regulated household energy prices are next due to increase. Some analysts
have pointed out that Britain's inflationary problem will be longer-lasting than
in other nations, stemming in part from price regulations which mean energy
companies must wait before passing higher wholesale costs on to
customers.


