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Key Events to Watch
16/08/2022 - UK unemployment rate
16/08/2022 -  EU trade Balance 
16/08/2022 - EU ZEW Economic sentiment
17/08/2022 - UK CPI and PPI 

Tuesday, 16th of August
Commodities: Oil prices fell on Tuesday as bleak economic data from top
crude buyer China renewed fears of a global recession. Brent crude futures
fell $1.21, or 1.3%, to $93.89 a barrel. A range of commodities prices across
the board were under pressure as China's July economic data painted a more
downbeat growth picture than previously expected, which prompted renewed
concerns on demand outlook reported analysts. China's fuel product exports
are expected to rebound in August to near a one-year high after Beijing
issued more quotas, adding pressure to already-cooling refining margins.
Investors also watched talks to revive the 2015 Iran nuclear deal. More oil
could enter the market if Iran and the United States accept an offer from the
European Union, which would remove sanctions on Iranian oil export. The
prices of copper and most industrial metals fell overnight amid growing
concerns over a slowdown in major importer China, while gold prices slipped
as safe haven buyers preferred the dollar. Spot gold was flat around
$1,779.13 an ounce but gold futures eased 0.2%.
Looking ahead:Today markets will be eagerly waiting to see the German
ZEW sentiment data. IN corporate news results are due out in BHP group,
Nostrum Oil & Gas, while in the US results due out from Walmart, Home
Depot and Aglient technologies Inc

Equities: A quiet slightly negative start expected to the day in European
stock markets, with concerns about slowing global growth competing
with strong BHP Group earnings ahead of the release of key German
ZEW sentiment data. European stocks edged higher Monday but
growth worries continue to be the dominant theme. In Europe,
persistent fears of production cuts in Germany, the region’s main
growth driver, due to potential gas rationing are weighing on sentiment. 
A key focus will be the German ZEW Economic Sentiment Index for
August, due for release later in the day. The U.K. unemplyment claims 
 dropped by 10,500 in July, while the June unemployment rate remained
at 3.8%, indicating the country’s labor market remained strong despite
the Bank of England warning of an upcoming prolonged recession. Data
on Monday showing U.S. manufacturing activity slowed much more
sharply than thought over the last month which may ease fears on
strong higher interest moves. 
Currencies: The U.S. dollar bounced on Monday while commodity-
sensitive currencies fell after a new batch of disappointing Chinese data
bolstered global recession worries. The U.S. dollar index gained 0.79%
to 106.52. The euro eased 0.97% against the dollar to 1.0157

BHP Group Ltd
BHP Group Ltd, the world’s largest miner, reported a record underlying
profit in fiscal 2022 as steady demand for metals in China drove strong
sales of its Western Australian iron ore. Underlying profit attributable for
the year to June 30, 2022, jumped 26% to a record $21.32 billion. BHP also
declared a final dividend of $1.75 per share. The strong results come on
the back of robust demand for iron ore in China - BHP’s largest market.
The company expects this trend to continue through 2023, with Chinese
demand expected to remain robust amid slowing demand for metals in
more developed economies. Europe’s energy crisis and rising inflation are
two major pain points for the miner. Overall revenue from iron ore
declined to $30.63 billion in 2022 from $34.34 billion a year ago, on
weaker iron ore prices in the second half of the year. The slowdown in
commodity prices was driven by weak industrial activity in China - a result
of a series of COVID-19 lockdowns imposed this year. BHP is attempting to
diversify its interests beyond iron ore, and had bid $5.8 billion for copper
miner OZ Minerals Ltd (ASX:OZL) last week. The offer was rejected. 

Moderna 
A "next generation" coronavirus booster jab which may only need
administering once a year has been approved for use in adults. The
Medicines and Healthcare products Regulatory Agency (MHRA) has
authorised Moderna's bivalent vaccine, which targets the original Covid
strain and the Omicron variant. It will be the first dose approved in the UK
going forward. 

Ted Baker plc
The UK listed retailer Ted Baker has agreed a cut-price £211m takeover by
the US group that owns Reebok and a stake in David Beckham’s clothing
and merchandise empire. The board of the retailer, which has more than
500 shops and concessions around the world, has recommended
shareholders approve the buyout by Authentic Brands Group (ABG). The
110p-a-share deal for the London-listed fashion brand, which has a
market value of £167m, is far below the 160p-a-share ABG was
contemplating in May as multiple potential suitors mulled bids. However,
the value of the deal is 18% higher than the closing price of Ted Baker’s
shares – which are down 35% over the last year – on Monday. 
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