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Equities: European stock markets are expected to open slightly lower
this morning amid uncertainty of the extent of future Federal Reserve
tightening as well as the release of U.K. growth data. Markets have
traded broadly positively this week, with  the S&P 500 hitting three-
month highs yesterday, following data that showed the U.S. PPIi
unexpectedly fell in July. This followed Wednesday’s weaker-than-
expected CPI, and raised expectations that the Fed would only increase
rates by 50 basis points in September instead of the 75 basis points
that had been expected earlier in the week. However, this optimism has
been diluted as Fed policymakers have come out to express the need
to tighten monetary policy until inflation pressures fully abate. Data in
the UK showed that the economy contracted 0.6% in June, a sharp drop
from the 0.5% growth seen in May.

Commodities: Oil prices dropped in Asia trade on Friday amid an uncertain
demand outlook, though benchmark contracts were headed for weekly gains
as recession fears eased. Brent crude futures fell 49 cents, or 0.5%, to $99.11
a barrel. Brent was on track to climb more than 4% for the week, recouping
part of last week's 14% tumble, The weakening expectations for growth may
continue to limit oil prices' upside, with key psychological resistance for Brent
seen at the $100 a barrel level. OPEC cut its forecast for growth in world oil
demand in 2022 by 260,000 barrels per day (bpd). It now expects demand to
rise by 3.1 million bpd this year. In precious metals, Gold prices retreated this
morning, as hawkish comments on interest rate hikes by the Federal Reserve
outweighed optimism over signs of cooling U.S. inflation.  Spot gold was down
0.1% at $1,788.13 an ounce.  Platinum futures fell 0.6%, while silver retreated
0.4%, while copper futures fell 0.3%, as concerns over slowing manufacturing
activity across the globe continued to weigh on the red metal.Currencies: The dollar was slightly lower on Thursday following a 1%

loss the previous day when data showed U.S. inflation was not as hot as
anticipated in July, prompting traders to dial back future rate hike
expectations by the Federal Reserve. The euro and Japanese yen were
among the currencies to benefit from the dollar's weakness. Sterling
slid 0.18% versus the dollar to $1.2195

Looking ahead: Today will see a raft of economic data out from the UK
including UK GDP outlook, trade data and balance of goods. Both France and
Spain have final July CPI data. In corporate news results are due out in Flutter
Entertainment, 888 holdings, while both Roche and Astra Zeneca are
expecting important new drug approvals today. 

16/08/2022 - UK unemployment rate
16/08/2022 -  EU trade Balance 
16/08/2022 - EU ZEW Economic sentiment
17/08/2022 - UK CPI and PPI 

Flutter Entertainment Plc
Paddy Power Bookmakers parent company, Flutter said on Friday that
interim pre-tax losses had widened despite seeing revenues continue to
grow throughout the first half. Flutter reported a pre-tax loss of £112.0m
for the six months ended 30 June, deepening from £86.0m a year earlier,
principally due to a £286.0m charge for amortisation of acquired
intangibles. Underlying earnings sunk 23% to £434.0m and the group's
underlying loss per share widened from 50.4p to 64.7p. Revenues rose
11% to £3.38bn amid recreational player growth, with the group
particularly pleased by the momentum seen in the US. The company
commented that "The second half of the year has started well and we look
forward to the start of the football seasons in both the US and Europe.
Being part of the Flutter Group provides unique strategic advantages to
our portfolio of brands, giving access to expertise, technology, and
resources to drive performance and capitalise on further growth
opportunities we see ahead". The shares have opened very strong up
9.2% at 10,245

888 Holdings Plc
The UK gambling firm 888 Holdings reported a sharp fall in interim profit
on Friday, as the cost-of-living crisis and tougher online gambling safety
rules hit the bottom line. Pre-tax profit for the six-months to June 30 fell
66% to £14.4m from £41.9m last year. Revenue fell to £332.1m from
£381m. 888 was also hit by higher costs associated with the purchase of
William Hill’s international assets, and expenses related to the disposal of
its bingo business. The company has reported that Revenue in the second
half of 2022 is expected to be in line with revenue in the first half of 2022.
The share price was down 2.19% at 156.50 at the start of trading.

Irish CPI
The CSO reported that Irish CPI was 9.1% in the year to July, the same level
of inflation as in June. This was the first time since the start of the year that
price growth has not accelerated on a year-on-year basis. This is inline
with our house view expressed in our half year report that inflation has
peaked and will slowly fall in the second half of the year. 
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