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Tuesday, 9th of August
Equities: European stock markets are opening slightly lower Today
amid caution ahead of key U.S. inflation data as well as rising
geopolitical tensions. Stock indices in Europe have pushed higher in
recent sessions, helped by generally positive corporate earnings as well
as the hope that the Federal Reserve will shortly get less aggressive with
its interest rate increases in the wake of the U.S. economy, the world’s
largest, entering a technical recession. A drop in US inflation on
Wednesday could be a sign the economy is cooling enough for the Fed
to ease its current tightening pace, Further fears on rising geopolitical
tensions, with the UN's secretary-general warning that the shelling of
Europe’s largest nuclear power station in Ukraine could have very
serious consequences. While military drills off Taiwan by China are
stoking fears of a possible clash.
Currencies: The dollar lurked just below recent highs on Tuesday as
traders waited for U.S. inflation data due later in the week, wary of a
surprise that could heap more upward pressure on interest rates. The
data is due on Wednesday and the anticipation is likely to keep things
calm until then. .Economists polled by Reuters see year-on-year
headline inflation at 8.7%  which is high, but below last month's 9.1%
figure.

Commodities: Oil prices pulled back slightly this morning on the latest
progress in last-ditch talks to revive the 2015 Iran nuclear accord, which
would clear the way to boost its crude exports in a tight market. Brent crude
futures fell 14 cents, or 0.1%, to $96.51 a barrel. The EU late on Monday put
forward a "final" text to revive the 2015 Iran nuclear deal, awaiting approvals
from Washington and Tehran. A senior EU official said a final decision on the
proposal was expected within "very, very few weeks". Traders will also be
watching out for weekly U.S. oil inventory data, first from the American
Petroleum Institute on Tuesday. Gold prices held on to recent gains on
Tuesday as volatility in stock markets ahead of a closely-watched U.S. inflation
figure this week drove up safe haven demand.  Spot gold was down slightly at
$1,785 an ounce. Other precious metals also retained recent gains. Platinum
Futures fell 0.1% after a 1.7% rally on Monday, while Silver Futures fell 0.4%
after a nearly 5% rally.
Looking ahead: Today markets will remain subdued while waiting for
economic and inflation news tomorrow. In corporate reports we will see a
range of companies reporting including Intercontinental Hotels, Ralph Lauren
Corporation, Wynn resorts, Sysco corporation and also the crypto currency
company Coinbase 

ECB
Against the back drop of rising inflation and the ECB's earlier removal of
stimulus the bank has utilised its bond buying programme to shield
weaker member states. Between June and July, the ECB injected €17 billion
into Italian, Spanish and Greek markets, while allowing its portfolio of
German, Dutch and French debt to fall by €18 billion, according to
Financial Times calculations based on the central bank’s data. The
reinvestments highlight the ECB’s eagerness to keep a lid on borrowing
costs for countries such as Italy and prevent a euro zone debt meltdown
as it pulls back from the accommodative monetary policy that has
supported the bloc since the debt crisis a decade ago.

IHG 
The owner of Holiday Inns and Intercontinental hotels announced a $500
million share buyback this morning after half-year profits more than
doubled, boosted by higher room prices, strong demand for leisure travel
and a recovery in business stays. Operating profit for the six-month period
ended June 30 rose to $361 million, compared with $138 million last year.
The group, which has already resumed final dividend payments, reinstated
its interim dividend at 43.9 cents, a level 10% higher than when it was last
paid in 2019. The group said its second-quarter revenue per available
room (RevPAR) for the Americas, its largest market, was 3.5% above pre-
pandemic levels. The average daily rate - measuring revenue earned for an
occupied room per day - for the first six months of this financial year was
also above last year and 2019.

Legal & General 
The UK insurer reported in its results this morning that it was on track to
meet or beat cash and capital generation goals as it recorded an 8% rise
in operating profit to £1.16 billion. Legal & General Investment
Management, one of the biggest investors in the UK stock market, saw a
large jump in third-party inflows to £65.6 billion, more than double the
flows seen in the first half of 2021. But overall assets under management
dropped 3% from a year earlier to £1.29trillion. The unit's operating profit
fell 2%. L&G said it would pay an interim dividend of 5.44 pence per share,
up 5%. The shares were down 0.31% at the start of trading to 270.75p
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