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Equities: We have seen broadly positive results from European
corporates on Thursday morning, in what is an extremely busy week
in terms of Q2 earnings releases. The main indices are slightly lower
at the time of writing, looking to undo some of yesterday's gains.
Investors in the US last night took comfort from the fact that Fed
officials came to a unanimous decision to hike by 75bp, after some
speculation had built around the possibility for a larger 100bp move.
This was taken as a somewhat dovish decision by the US central
bank, leaving the S&P 2.6% higher and the Nasdaq up 4%.
Equity investors will now look to today's US GDP figure, and
tomorrow's Eurozone CPI and GDP results. These could be important
for the ECB and Fed's September meetings. VIX at $23.50.

Safe-havens: Treasury yields were surprisingly quiet last night, and have
mostly been flat this week. In the Eurozone, yields have edged slightly lower
this week, in the case of the benchmark 10yr German to its lowest since
late May. German 10yr at 0.98%, US 10yr at 2.79%, and UK 10yr at 2.00%.
Precious metals including gold, silver, copper, platinum, and palladium have
all rallied since last night's release, likely benefiting from a weaker dollar.
Gold has moved 1.4% higher to $1,743.

Looking ahead: The main economic data point on Thursday will be the US
GDP figure. This will show us data from the second quarter, and is forecast
to come in at an annualized 0.4% versus -1.6% in the first quarter. US
Treasury Secretary Janet Yellen will speak at some stage today in
Washington DC, no time given yet.
Turning to earnings season: Before market open in the US this afternoon
Mastercard and Pfizer will report, followed after-hours by Apple, Amazon,
and Intel. Tomorrow morning in Europe we will hear from BNP Paribas,
Renault, Glencore, Vinci, NatWest, Kerry Group, AstraZeneca, Engie, AIB,
Standard Chartered, and many more.

Currencies: The dollar pulled back last night as traders digested a
slightly less hawkish Fed. This allowed the Euro to rise back up to
$1.02, now trading flat on the week so far. EUR/USD will likely react to
data releases today and tomorrow. GBP/USD rose by over a percent
yesterday and is now at 1.216, its strongest in 4 weeks.

Thursday, 28th of July

The Federal Reserve made the decision last night to raise rates in the US by
0.75%, as the central bank aims to avoid a recession this year or next. This has
now brought the Fed Funds rate to a range of between 2.25 - 2.50%. This
matched the magnitude of the Fed's last move in June, which was the largest
single-meeting rate increase since 1994.
Markets are leaning towards the likelihood that this was actually a fairly dovish
outcome from the Fed, as Jerome Powell acknowledged slowing economic
momentum. He also scrapped forward guidance, stressed data dependency,
and alluded to the fact that it may be appropriate to slow the pace of
tightening at some stage. US inflation readings over the coming months will
be particularly important in this context.
Comments from the Fed Chairman bolstered expectations of a 50 basis point
hike at the bank's September meeting. This is in line with market views, with
investors then expecting a further 25bp hike in November and the same in
December, followed by a cut in Q2 of next year.
In the post-meeting press conference, Powell was clear about the Fed's bias.
"Restoring price stability is just something that we have to do...We do see that
there are two-sided risks. There would be the risk of doing too much and
imposing more of a downturn on the economy than was necessary, but the
risk of doing too little and leaving the economy with this entrenched inflation -
it only raises the cost."

Federal Reserve

Meta
Facebook parent company Meta reported Q2 results last night, falling shy of
analysts' expectations and missing by a wide margin on its Q3 revenue
forecasts. The quarter also marked the first y/y revenue decline for the social
media giant.
Revenue for the three-month period came in at $28.8b versus $28.9b
estimates, EPS was $2.46 vs the $2.54 expected. Facebook's daily active users
were 1.97 billion, beating the 1.95 billion expected. Meta's own Q3 revenue
forecast was between $26 - $28.5b, while Wall Street had been looking for
$30.32b.
The stock, which had gained a whopping 6.5% after the Fed's release
yesterday, is now trading about 5.5% lower in after-hours trade due to this set
of results. This would leave Meta at about -52% YTD, around $160.15 per
share.

28/07/2022 - US GDP
29/07/2022 - Eurozone CPI
29/07/2022 - Eurozone GDP
29/07/2022 - US Core PCE


