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Equities:. European stock markets are expected to open marginally
higher today, continuing the global rally amid confidence of the
expected resumption of Russian gas supply to Europe, easing fears of
a regional energy crisis. European markets are set to continue the
positive tone seen in Asia overnight after the main indices closed
sharply higher on Wall Street on Tuesday, as reasonably healthy
corporate earnings diluted fears aggressive monetary tightening would
weigh heavily on companies’ bottom lines. The blue-chip Dow Jones
overnight closed up over 750 points, or 2.4%, higher, the broad-based
S&P 500 gained 2.8%, and the tech-heavy Nasdaq Composite rose
3.1%. European gains will be limited as the market waits for the ECB
decision tomorrow where increases are matched with expectations of
supports for Italy 

Currencies: The U.S. dollar retreated further this morning as the euro
extended its overnight bounce on relief Europe might avoid the worst fears
concerning energy shortages, and on the chance the European Central Bank
may deliver a more aggressive rate hike. Russian gas flows via the Nord
Stream 1 pipeline are seen restarting on time on Thursday after the
completion of scheduled maintenance. The euro tacked on 0.25% to
$1.0245, having risen 0.75% the previous day, its strongest daily gain in a
month. Aiding sentiment was news that the ECB is considering raising
interest rates by a larger-than-expected 50 basis points at their meeting on
Thursday. The U.S. dollar index measure against a basket of key currencies
was down 0.14% to 106.52, well off its two-decade peak of 109.29 last week.
The U.S. currency's retreat has also coincided with reduced expectations of a
supersized 100-basis-point rate hike at next week's Federal Reserve policy
review.  
Looking ahead: Today will be a busy day in the corporate reporting season
with ASML the european chip maker, Royal Mail in the UK and Tesla in the
USA all reporting. The market will be watching to see what Tesla states about
supply chains and the impact of any negative stance on its production
capacity. Elsewhere Uk inflation numbers are due out early today

Energy: Oil prices edged down on Wednesday, pressured by global
central bank efforts to tame inflation and ahead of expected builds in
U.S. crude inventories as product demand weakens. Brent crude prices
for September fell 37 cents, or 0.3%, to $106.98 a barrel, Elsewhere
the view is forming that Nord stream 1 the Russian pipeline will reopen
on Thursday thereby easing energy shortage concerns in Europe

21/07/2022 - ECB Rate Decision
22/07/2022 - European & US PMIs
25/07/2022 - German IFO survey
26/07/2022 - US consumer confidence

ASML
The Dutch semiconductor equipment maker ASML Holding reported this
morning higher second-quarter net profit amid record new bookings. The
company, a key supplier to computer chip makers, reported a net profit of
€1.41 billion for Q2, up from profit of €1.04 billion a year earlier. Analysts had
estimated a profit of €1.44 billion for the quarter. ASML said earnings were
affected by higher inflation costs and the delay of recognition of some sales.
Net bookings were up at €8.46 billion from €6.97 billion in the first quarter.
ASML said it is operating at maximum capacity amid a global semiconductor
shortage, which has seen some signs of easing.  

Netflix Inc
Netflix Inc overnight averted its own worst-case scenario of subscriber losses,
posting a nearly 1 million drop from April through June, and predicted it
would return to customer growth during the third quarter. Netflix's shares,
which have fallen over 67% this year, on concerns about the company's long-
term prospects, rose 8% in after-hours trading following the results. The
company announced that Q2, earnings per share came in at $3.20, ahead of
the Wall Street consensus of $2.94. Netflix said the strong U.S. dollar hit
revenue, which grew 9% to $7.97 billion, below analyst estimates of $8.04
billion. Revenue would have increased by 13% without the foreign exchange
impact. The company also announced that it will be introducing some
changes including the end of password sharing and cheaper subscription
services when you agree to advertising. 

Royal Mail
The post and parcel delivery firm Royal Mail today reported Q2 revenue fell
11.5% in its UK business, hurt by a decline in its letters business and
inflation-hit consumers cutting back on online shopping. The company, has
been hit with a staff crisis over job cuts, pay, and working conditions, said
that adjusted operating profit in its UK business will be around break-even
for the full year, excluding the impact of industrial action. 

Uk inflation
Inflation hit a fresh 40-year high in June in the UK when it rose to 9.4%,
Soaring energy, food bills and fuel costs were once again largely responsible
for the rise in the headline measure of the cost of living in June. The increase
from 9.1 per cent in May was slightly ahead of City expectations.
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