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Equities: European stock markets are opening largely weaker, amid
caution ahead of the latest European consumer inflation data leading
into a key meeting of the European Central Bank later in the week. The
opening is tracking Asian weakness as the Hang Seng underperformed
as property developers turn lower. China recorded almost 700 daily
Covid infections for Monday, highest since late May. Several regions,
accounting for almost 20% of GDP, under lockdown or subject to
restrictions. Shanghai saw increase in cases but all in quarantine. In
Europe, worries over Russia gas supply getting more attention after
press published letter from Gazprom sent to European customers on
14-Jul, including Germany, that void itself from all contractual
obligations. In the UK Tory leadership vote saw Tom Tugendhat
eliminated as expected, with former Chancellor Sunak solidifying lead. 
Energy: Oil prices fell today, handing back some of the previous
session’s sharp gains as a handful of COVID-19 infections arose in
China forcing lockdowns. Analysts noted that an approx. 264.1mln
people in 41 cities in China, the world’s largest importer of crude, are
affected by full or partial lockdowns. U.S. crude futures traded 0.3%
lower at $99.08 a barrel, while the Brent contract fell 0.3% to $105.96

Currencies: The U.S. dollar edged lower in early European trade, moving
close to a one-week low, as traders eased expectations that the U.S. Federal
Reserve will hike by a full percentage point this month. EUR/USD edged 0.3%
higher to 1.0169 ahead of Thursday’s European Central Bank meeting, where
policymakers are expected to begin Europe's hiking cycle with a 25 basis
point increase. That said, soaring inflation has some traders looking for a
half-point hike, especially if the final Eurozone CPI data, due for release later
today, is revised above the 8.6% annual increase seen in June. The issues in
Italy could cause a blow-up in Italian bond spreads which may add pressure
to the Euro this week (and especially to EUR/CHF), even though any
developments on the EU-Russia spat on gas supply and swings in global risk
sentiment may continue to drive the majority of EUR/USD moves.”  Labor
market data released early Tuesday showed British workers rejoined the jobs
market at the fastest pace since before the pandemic as the cost of living
crisis drew more people into employment. 
Looking ahead: The reporting season continued overnight and today
companies reporting included Telenor, Swedbank and Alstrom in Europe and  
J&J , Novartis, Lockhead Martin and Netflix in the USA. Later today markets
will be looking at the EU inflation numbers.

20/07/2022 - UK CPI
21/07/2022 - ECB Rate Decision
22/07/2022 - European & US PMIs
25/07/2022 - German IFO survey

Goldman Sachs
Remuneration at US investment bank Goldman Sachs plunged 40% as the
company posted results that beat analyst expectations. The total payroll bill 
 came to $7.8 billion in the six months to June 30, 2022, compared to $11.3
billion a year prior, representing a 40.3% fall in pay per head from $277,000
to $165,000. The company reported “The decrease in operating expenses
compared with the second quarter of 2021 was primarily due to significantly
lower compensation and benefits expenses.” Profits for the company fell 23%
to $11.9 billion, as revenues from investment banking almost halved to $1.8
billion, partially offset by 26% sales growth in the firm’s investment
management unit.

IBM
IT services and hardware company IBM beat quarterly revenue expectations
but warned the hit from forex for the year could be about $3.5 billion due to
a strong dollar. IBM posted adjusted gross profit margin of 54.5% for the
quarter ended June 30, while analysts on average expected 56.6%, according
to Refinitiv data. The company told analysts both currency headwinds and
impact from exiting Russia operations has put pressure on IBM's near-term
results but reiterated the company's full-year forecast of hitting the upper
end of mid-single-digit revenue growth at constant currency. The company
expects a foreign exchange hit to revenue of about 6% this year. It had
previously forecast a 3%-4% hit. Second-quarter revenue was hurt by $900
million due to a stronger U.S. dollar. Shares of IBM pared losses and were
down 1.3% in extended trading.  

Novartis
The Swiss drugmaker Novartis said earnings at its Sandoz unit, the maker of
cheap generic drugs that might be put up for sale, would likely be flat this
year, no longer expecting a decline, and added the strategic review was
progressing as planned. In a statement on Tuesday, Novartis confirmed its
group guidance for 2022 core operating income to grow in a mid-single digit
percentage range. The company reiterated that it would provide an update
on the future of Sandoz by the end of 2022. The pharma major also said it
was now targeting $1.5 billion in savings from an ongoing group-wide cost
cutting scheme, where it had previously seen savings of up to $1 billion by
2024. Second-quarter core operating income declined 2% to $4.27 billion,
slightly above the average analyst estimate of $4.19 billion in a Refinitiv poll
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