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Equities: European stock markets are opening higher today, helped
by a bounce on Wall Street on friday evening, but investors will be on
edge ahead of a key meeting of the ECB later in the week. The main
U.S. indices closed sharply higher on Friday, with the blue-chip Dow
Jones gaining over 650 points, or 2.2%, as investors bet that the
Federal Reserve will be less aggressive at its upcoming meeting,
potentially lifting interest rates by the 75 basis points it hiked in June
and not by the 100 basis points that looked likely after consumer
inflation soared to 9.1% in June. In Europe, the ECB meets on
Thursday. The bank is expected to raise rates for the first time in a
decade as it attempts to curb soaring inflation, data on which is due on
Tuesday with Eurozone CPI numbers for June. Markets will also be
watching developments in Italys political circles 

Currencies: The U.S. dollar edged lower in early European trade today,
nudging down from multi-year highs, while the euro climbed away from
parity ahead of the week’s European Central Bank meeting. The Dollar Index,
which tracks the greenback against a basket of six other currencies, traded
0.3% lower to 107.588, dropping back from last week's two-decade high of
109.290. A small ease in fed inflation expected reactions has helped markets.
The ECB expected increase this week and the uncertainty of Mr. Dragis
position in Italy will all effect the Euro this week. GBP/USD rose 0.4% to
1.1900, following the second of three debates to determine who will succeed
Boris Johnson as Britain’s next Prime Minister.

Looking ahead: This week will see the continued Q2 reporting with Johnson
& Johnson, Novartis, Lockheed Martin and Netflix tomorrow. Wednesday will
have ASML, & Tesla reporting and also the UK CPI data will be released. 
 Thursday sees the ECB expected rate increase, the first in 10 years and
reports due from AT&T, SAP and Philip Morris while Friday will have a raft of
PMI's indicating where European and US markets confidence levels are
heading and there will also be reports from Verison, Amex and 
 Schlumberger the oil industry servicing company.  

Energy: Oil prices rose today, helped by the continuing tight global
supply after U.S. President Joe Biden's trip to Saudi Arabia failed to
yield any pledge from the top OPEC producer to boost oil supply.
Attention this week will be on the scheduled resumption of Russian gas
flows to Europe via the Nord Stream 1 pipeline on July 21, amid fears
the shutdown may be extended because of the war in Ukraine.

19/07/2022 - EU final CPI
20/07/2022 - UK CPI
21/07/2022 - ECB Rate Decision
22/07/2022 - European & US PMIs

Aston Martin
The world-famous sportscar maker, is to raise £653 million in fresh capital to
pay down debt and invest in the next generation of electric vehicles. It is
selling over 23mln shares to Saudi Arabia’s sovereign wealth fund PIF

Deliveroo Plc
Deliveroo Plc whose share price is down 60% year to date has slashed its
projections for sales growth this year after the value of transactions on its
platform grew more slowly in the latest quarter, reflecting an increasingly
cautious view of economic performance and mounting challenges facing
consumers. The London-based food delivery company said that gross
transaction value was projected to rise 4pc to 12pc this year, after previously
forecasting growth of 15pc to 25pc, according to a statement Monday. The
company has acknowledged that it needs to focus on recurring cash
generation and aiming to reach breakeven in the next year. 

Rio Tinto Plc
Rio Tinto, the Anglo-Australian mining giant, has issued a bleak outlook
statement alongside a second-quarter trading update that only narrowly met
market expectations. The FTSE 100 company said the global economy was
“weakening due to the Russia-Ukraine war, tighter monetary policy to curb
rising inflation, and targeted Covid-19 restrictions in China”, the main market
for much of the metals it produces. It also pointed to “supply bottlenecks” in
the eurozone, where there were also “higher inputs costs and weakening
consumer sentiment” with “energy security” a “key priority” for the region. 
“Trade disruptions, food protectionism and the global focus on securing
energy supplies continue to put pressure on supply chains, which will need
to be significantly eased before inflationary pressures subside,” the company
said. Its update came as China reported only narrow economic growth of
0.4% in the second quarter, as the country’s zero-Covid policy took a toll.
Separately the company stated that it is hunting for opportunities to grow its
exposure to the electric-battery raw material lithium and is assessing an
earlier start date for its undeveloped mine in Argentina amid surging interest
from global car-makers scrambling to lock in supplies. As part of accelerating
efforts to diversify its iron ore-dominated business, the second-largest
Australian miner is pursuing a deeper push into a range of minerals including
lithium and copper that will be urgently needed to power a growing global
fleet of electric vehicles. The shares are up 3.87% in early trade on Monday.
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