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Equities: Stock markets on the continent are about half a percent
weaker on Tuesday morning after a day in the red yesterday. Market
participants are starting to show some nervousness ahead of
tomorrow's US inflation result and also the beginning of the second-
quarter earnings season this week. 
Equity investors will also have the ECB next week and the Federal
Reserve the following week to contend with. The financials sector
may see heightened volatility towards the end of this week, as a
series of large banks in the US release their Q2 figures.
VIX is at $26.95 at the time of writing.

Safe-havens: The strong dollar continues to weigh on many commodities,
gold traded slightly lower again yesterday and is flat on Tuesday around
$1,732. Similarly, oil markets are slightly lower on the week, Brent Crude is
currently 2% weaker this morning to $105.
Recession fears are present in the minds of investors. This has caused
bonds to catch a bid so far this week - bringing the US 10yr yield back to
2.9% and 2yr below 3%. US Treasuries will react if we get an unexpected
inflation result tomorrow from the US.

Looking ahead: This afternoon will be relatively quiet in terms of
economic data points, investors will be focusing on tomorrow's US CPI
inflation reading, along with the two central bank releases to come from
New Zealand and Canada. 
Thursday and Friday are also lining up to be quite busy for markets, with
US PPI, Retail Sales, Consumer Sentiment, and also Chinese GDP releases.
For earnings: Pepsico will release Q2 earnings results before market open
today in the US, and will be followed by Delta Airlines tomorrow at the
same time. Large investment banks will then come on Thursday and Friday.

Currencies: The Euro has almost reached parity against the dollar
on Tuesday morning, as the greenback remains very strong amid the
prospect of aggressive tightening from the Fed, renewed Covid
outbreaks in China, and concerns about Europe's potential energy
shortages this winter.
Elsewhere, GBP/USD has traded through fresh 2-year lows on the
back of dollar strength this morning, currently at 1.183.
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Twitter has hit back at Elon Musk this week, accusing the world's wealthiest
man of "knowingly" breaching an agreement to purchase the social media
company, days after Musk sought to back out of the $44 billion deal. In a
letter sent to the Tesla boss, dated Sunday and filed with regulators
yesterday, Twitter said it had not breached its obligations under the merger
agreement as indicated by Must last week.
"Twitter demands that Mr.Musk and the other Musk parties comply with
their obligations under the agreement, including their obligations to use
their respective reasonable best efforts to consummate and make effective
the transactions contemplated by the agreement." the letter reads.
The letter cited three different clauses of the contract that Twitter claimed
constituted violations and precluded Musk from terminating the deal
himself. The first relates to Musk's obligation to assist with preparing
regulatory filings on the acquisition. The second obliged him to consult with
Twitter before making public statements on the transaction. The third item
cited the billionaire's duty to assist with raising the debt and equity
financing needed to fund the $44b deal.
Twitter is expected to file a lawsuit against Elon Musk in Delaware in the
coming days, as this stand-off threatens to escalate into a messy legal
battle.

Twitter

Grafton Group
Ireland and UK based builders merchants business Grafton Group plc has
issued a trading update this morning, stating that revenue during the first
six months of the year has risen by 13.9% on a constant currency basis. 
Group revenue increased by just over 12% to £1.15 billion during H1, up
from the £1.03b seen the prior year, and excluding the traditional
merchanting business in the UK that was divested at the end of last year.
"The Group's overall trading performance was good against a very strong
comparator in the first half of last year and our operating profit
expectations for the full year are unchanged" said CEO Gavin Slark,
"Notwithstanding current macro-economic risks, our portfolio of resilient
high performing businesses has the flexibility to adapt to changing
circumstances and is well positioned to outperform".
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