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Equities: Eurozone equity indices are in the red on Wednesday
morning, after Spanish CPI inflation came in at 10.2% vs expectations
for 8.8%. The EuroStoxx50 and 600 indices are roughly 0.8% weaker
at the time of writing. Most of Asia was also lower overnight.
Wall street saw lower trade again yesterday after a disappointing US
Consumer Confidence figure was released yesterday - this particular
data point coming in at its lowest level since Feb 2021. We believe we
could be approaching peak inflation and peak pessimism as we head
through the summer.
Attention will likely now shift to the central bank speakers this
afternoon. VIX is at $28.65 this morning.

Safe-havens: Bond markets have actually seen a relatively quiet few days,
especially in the United States. Investors are likely awaiting the Core PCE
inflation figure due from the region tomorrow before committing heavily to
one side. Over the past week, the US yield curve has fully un-inverted with
spreads returning to positive territory.
Oil prices have rallied again as traders grow wary of the Middle East's
inability to replace Russian exports. OPEC will meet throughout the day
today and will be watched closely by energy traders. Brent crude at $114.25.

Looking ahead: Later today we will hear Germany's June CPI figure, after
we saw the same from Spain earlier this morning. This will be followed by
releases from other Eurozone nations tomorrow and finally by the full
Eurozone figure on Friday - currently expected at 8.5% vs May's 8.1%.
At 1:30pm today the US 'Final GDP' number will come due, but is for the first
quarter and is not expected to move markets significantly. At 2pm, ECB's
Lagarde, BOE's Bailey, and Fed's Powell will speak at the ECB Forum in
Portugal, and may look to clear some things up ahead of their individual
July/August meetings.

Currencies: The US Dollar has edged slightly higher this week,
bringing the Euro down to $1.05 and the Pound below $1.22. The
greenback has remained well supported in recent weeks as concerns
linger around a global economic slowdown. 
Adding to the Dollar's strength was slight Euro weakness after ECB
chief Christine Lagarde offered no fresh insight yesterday on the
bank's path for interest rates.

Dalata, which owns and operates hotels across Ireland and the UK, have
released a trading update for the second quarter of the year this morning.
RevPAR (revenue per available room) is forecast to come in 18% higher
than 2019 levels for the months of May and June. Ireland's largest hotel
operator noted that the recovery in Dublin has been particularly robust
due to the combination of significant demand and reduced supply in the
market. Dalata did point out that the cutback in supply is primarily the
result of rooms being used to accommodate refugees from Ukraine.
Adjusted EBITDA is expected to come in at over €81m for the six-month
period ending in June.
"We note the on-going volatility and uncertainty in the wider macro
environment which may impact future performance and the Group will
remain agile and innovative in responding to any challenges and
opportunities that may emerge" the group said in a statement, "However,
we have not seen an impact on demand to date and the outlook for the
summer months looks very strong at this point".
In terms of increasing hotel prices , CEO Dermot Crowley said the average
room rate for Dublin was €160 during Q2, a 20% increase on Q2 of 2019.
The shares have been range-bound for a number of months now, trading
between about €3.30 and €4.45, and are currently 7.5% higher YTD at c.
€3.90.
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Turkey has reportedly dropped its opposition to Finland and Sweden
becoming members of NATO (The North Atlantic Treaty Organisation),
paving the way for the two Nordic nations to join the organisation in
response to Russia's invasion of Ukraine. 
"Our foreign ministers signed a trilateral memorandum, which confirms
that Turkey will at the Madrid summit this week support the invitation of
Finland and Sweden to become members of NATO" said Finland's
president Sauli Niinisto, "The concrete steps of our accession to NATO will
be agreed by the NATO allies during the next two days, but that decision is
now imminent".
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