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According to the Financial Times this morning, corporate executives have
bought shares in their companies during May at a rate not seen since the
beginning of the pandemic, in what some Wall Street analysts are saying is an
encouraging sign for the US stock market. The data, which covers from the
start of May up to the 24th, demonstrates that insider buying at S&P 500
firms has been the strongest since March 2020. In addition, and with regard
to the more broad Russell 2000 index, there have been more insider buyers
than sellers this month for the first time in over two years.
Despite heightened fears about a possible recession this year or next,
whether engineered by the Fed or not, "corporate insiders are holding a non-
consensus view across most sectors and are actively buying the dip" said
analysts at JP Morgan late last week.
The investment bank makes the point that S&P 500 companies have
announced a considerable $429 billion in share repurchase activity this year
so far. More buybacks could well be on the way, given continued strong
corporate cashflows.
Insider buying has historically been a reasonably strong sign of market
bottoms. While there is always the chance of a further leg lower in the equity
space, with the potential for even further insider buying at those levels, we
believe executives are indicating that they do not see some massive event
coming this year.

Insider Buying

EU leaders last night officially struck a deal to ban almost all imports of oil
from Russia, as they attempt to cut down president Putin's revenues to fund
his war in Ukraine. This embargo, which has come after weeks of intense
negotiations between member states, includes oil and petroleum products
but does also consist of a temporary exemption for oil delivered by pipeline.
This will allow countries such as the Czech Republic, Hungary, and Slovakia
some extra time to detach themselves from Russian crude supplies.
The ban covers all deliveries made by sea, which make up roughly two thirds
of the continent's oil imports. Also, guarantees from Germany and Poland to
stop imports via the northern part of the Druzhba pipeline mean that the
ban is estimated to cover about 90% of Russian imports by the end of this
year.

Russian Oil Ban

31/05/2022 - US Consumer Confidence
01/06/2022 - ECB's Lagarde speaks
01/06/2022 - BOC Rate Decision
03/06/2022 - US Non-Farm Payrolls

Equities: Markets are about 0.5% weaker this morning on the
continent, after another trading session in the green yesterday. Equities
in both Europe and the United States have seen a bounce over the past
week, in what some sceptics are calling a 'bear market rally', the
EuroStoxx50 now down just 11% YTD, and S&P 500 down nearly 13%.
At 10am this morning Eurozone CPI results came out, at 8.1% y/y for
the month of May vs 7.8% forecasts. Markets in the region seem to be
taking this beat of expectations relatively well, albeit moving lower on
the session so far.
Futures in the States this morning are following Europe lower, S&P 500
down about 0.8%. VIX at $27.60 at the time of writing.

Safe-havens: Bond yields for the most-part increased yesterday and into this
morning, as risk sentiment picked up and equities rallied. Remember when
the underlying bonds sell off (usually in a risk-on environment when investors
are happy to take bigger risks elsewhere), yields rise. The German 10yr yield is
at its highest level in 2 weeks at 1.07%.
Brent Crude has traded back above $120 per barrel on Tuesday as China
continues to reopen and boost demand for the commodity. We also
yesterday got the announcement from Europe about its partial embargo on
Russian energy. Gold continues to remain very quiet despite the relatively
steep dollar pullback, the metal at $1,855 today.

Looking ahead: Focus remains on Eurozone CPI inflation on Tuesday
morning. The schedule for the rest of the day is fairly sparse, we will however
get the release of US consumer confidence figures for May. This data point
could give us an insight into the extent of consumers' recession fears in the
States at present.
Tomorrow ECB President Lagarde is due to speak virtually at an event at
midday, not expected to drop any big hints but markets will still pay attention.
We will also get the BOC (Canada) rate decision tomorrow afternoon.

Currencies: The Euro is set for its best monthly gain in over a year
during May, as the EUR/USD pair jumps from what was an extremely
oversold state and as traders ramp up their expectations for the ECB to
raise interest rates throughout H2. The Euro is however seeing some
choppy trade this morning following the Eurozone CPI release, currently
down 0.40% vs USD.
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