
Financial News Round Up

Market Moves

Markets Outlook

Key Events to Watch

Daily Update
Your daily market news, moves

and outlook

Equities: Europe is off to a softer start on Thursday, with the main
equity indices roughly 2% weaker amid negative ripple effects from
overseas this week. Asian markets sold off overnight, though most
indices are off their worst levels.
US markets saw a particularly sharp move lower on Wednesday,
building on their already-steep losses so far this year. The S&P500
index lost 4% of its value yesterday, its worst one-day result since June
2020 when we were still in the Covid first wave. Market participants
around the globe continue to show major concerns over widespread
inflation and a potential global economic slowdown (stagflationary
combination). In addition, a number of US retailers have posted
disappointing quarterly results, warning of rising cost pressures,
confirming investors worst fears over rising inflation.

Safe-havens: Gold markets have seen fairly muted trade over recent
sessions, the metal currently trading flat on the week at $1,811. This comes
after last week's 4% move lower for gold amid concerns over aggressive
monetary tightening.
Looking at sovereign bond yields, moves have been quieter this week. It is
worth noting that the benchmark US 10yr yield moved slightly lower on
Wednesday, and is now approaching what could be its lowest levels since late
April, around 2.8%.
Looking ahead: In the early afternoon today we will see the ECB release
their latest meeting minutes, in what will otherwise be a relatively quiet day on
the economic data front. Tomorrow morning before market open in London
the UK Retail Sales figure for April will be due, expected at -0.3% m/m vs the
prior -1.4%. Australians will go to the polls over the weekend for their latest
general election, which comes every 3 years.
Next week looks likely to get off to a relatively quiet start, European and US
PMIs for May will however be released throughout Tuesday. The Fed meeting
minutes next Wednesday will be closely watched by US investors, as will the
country's GDP reading (Thursday) and Core PCE inflation result (Friday).

Currencies: USD has been slightly weaker so far this week, taking a
break from its very convincing rally of the past number of months.
EUR/USD, which trades this morning at 1.048, has moved 0.5% lower in
May after -4.7% in April. The ECB meeting minutes have the potential
today to cause further volatility for the EUR/USD currency pair.

London-headquartered multinational low-cost airline EasyJet plc has this
morning given its latest trading update, indicating that bookings in the last
10 weeks have been consistently above pre-pandemic levels. The firm has
reported a fiscal first-half headline loss of £545m, broadly in line with
expectations and its own guidance. This was an improvement on the
£701m loss seen during the same time period one year prior.
The airline stated that leisure and domestic travel demand are currently
running ahead of 2019 levels, but also noted that a sharp increase in fuel
costs and broader inflationary pressures have hurt its ability to predict
financial results over the next six months.
Chief executive Johan Lundgren said the company was "absolutely
focused" on strengthening its operational resilience for the summer after
it had to cancel flights around Easter time because of high crew absence.
"The pent-up demand and removal of travel restrictions provided for a
strong and sustained recovery in trading which has been further boosted
as a result of our actions" Lundgren went on to add.
EasyJet's load factors, an important measure of capacity utilization, ran at
90% during the Easter holiday period. The firm added that it expects the
metric to remain at this level over the crucial summer quarter, the final
three months of its fiscal year.
The shares are currently 1.8% lower this morning (slightly outperforming
the FTSE100) to £4.922, having shed over 11% YTD so far.

British Airways and Aer Lingus owner IAG (International Airlines Group) is
set to order 50 Boeing 737 MAX aircraft for delivery between 2023 and
2027, in what is a vote of confidence in the struggling US plane-maker. The
order is worth $6.25 billion at list prices, with IAG stating that it has
negotiated a substantial discount, as is typical in the industry. IAG also has
a further 100 purchase options as part of this deal, which will be subject to
shareholder approval.
This deal falls short of a blockbuster non-binding commitment for 200 737
MAX jets placed under former CEO Willie Walsh in 2019 that was a
welcome lifeline to Boeing when the model was grounded after two fatal
crashes.
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