
Financial News Round Up

Market Moves

Markets Outlook

Key Events to Watch

Daily Update
Your daily market news, moves

and outlook

    Wednesday,  18th of May
Equities: European stock markets are opening marginally higher this
morning, struggling to maintain the week’s positive momentum as U.K.
inflation data raised concerns about interest rate rises and slowing
growth. European equities closed firmly higher Tuesday after positive
moves in the US, with the DAX leading the way, gaining 1.6%, as
investors sought out bargains after these indices had received a
battering the previous week on concerns that higher interest rates to
combat inflation, COVID lockdowns in China and the war in Ukraine
could push the region into recession. However, data out of the U.K.
this morning showed consumer inflation hitting a 40-year high,
climbed 9.0% on the year in April, a massive 2.5% on the month. In
the corporate sector, ABN AMRO, Burberry, British Land and Premier
foods are amongst the companies reporting today.
Currencies: Overnight The Euro and the pound held onto most of
their gains from the previous day as hopes of easing lockdowns in
China and rising retail sales in the U.S. pushed investors towards
riskier assets and hurt the safe haven dollar. The Euro/Dollar  touched
$1.0521 in early trade, its highest in a week, after rising 1.1%
overnight, its largest day of percentage gains since March. The dollar
index was at 103.38

Fixed income: Bond markets have a raft of data to consider today with U.K.  
consumer inflation hitting a 40-year high, climbed 9.0% on the year in April,
a massive 2.5% on the month. Similar data from the Eurozone is due later
today and is expected to show CPI at 7.5% in April, increasing the likelihood
of the European Central Bank hiking rates by 25 basis points in the summer
with some calling for 0.5% increase. .
Commodities: Gold was down overnight in Asia, with the dollar continuing
its retreat from a 20-year high and countering pressure from stronger
Treasury yields. Investors also digested the latest hawkish comments from
U.S. Federal Reserve Chairman Jerome Powell. Gold futures were down
0.59% to $1,808. In other precious metals, silver and palladium edged up
0.2%, while platinum inched up 0.1%. Oil prices edged up this morning on
expectations that easing COVID-19 restrictions in China will push up
demand and as industry data showed drawdowns in U.S crude inventories.
Brent crude was up 23 cents, or 0.2%, at $112.16 a barrel. Raising supply
concerns, U.S. crude and gasoline stocks fell last week, according to market
sources who cited American Petroleum Institute figures on Tuesday. Crude
stocks fell by 2.4 million barrels for the week ended May 13, they said. U.S.
government data is due later today.

18/05/2022 - UK CPI and assoc date 
19/05/2022 - US housing starts
20/05/2022 - German PPI M/m
20/05/2022 - UK retail sales m/m

ABN AMRO Bank
The Dutch bank ABN Amro reported Q1 net profit above market expectations
helped by the reopening of Dutch society, but warned the war in Ukraine could
have an indirect impact on its business. Its net profit was €295 million in the first
three months of the year, in line with forecasts . In the same period last year, the
bank had posted a loss of €54 million after it had to pay a hefty money laundering
fine. The bank now expects full-year net interest income at the top end of its €5.0-
5.1 billion guidance range before "bottoming out" in the first half of 2023. Its
quarterly net interest income was broadly in line with expectations at €1.31 billion,
after being dented by lower prepayment penalties and higher hedging costs.
Costs were also higher compared to last year, partly due to an additional 50
million euro anti-money laundering provision. The results were helped by the
Netherlands dropping most coronavirus restrictions, which enabled ABN to partly
offset a management overlay taken for the potential indirect effects of Russia's
invasion of Ukraine. The group, one of the three dominant banks in the
Netherlands, said its net impairment charge was €62 million in the quarter,
reflecting the weakened macroeconomic outlook and a potential impact from the
war. finally they reported that  ABN AMRO direct exposure to Russia is very limited

Burberry
British luxury brand Burberry, known for its camel, red and black check and TB
monogram, said its outlook for the year ahead depended on how quickly China, its
biggest market, recovered from COVID-19 lockdowns, after meeting expectations
for sales and operating profit for its 2022 financial year. The company reported a
23% rise in revenue to £2.83 billion and a 38% rise in adjusted operating profit to
£523 million, with comparable store sales in its final quarter growing 7% after
lockdowns in mainland China weighed on its performance in March.

Premier foods
Premier Foods, the UK maker of Mr. Kipling cakes, Bisto, Ambrosia, and OXO
cubes, said today it will raise prices of its products as part of plans to tackle rising
costs of wheat, dairy and fuel. It reported headline trading profit of £148.3m for
the year ended April 2, above its forecast of at least £145m. The group,
announced a 20% increase in dividends after its Mr. Kipling brand enjoyed its best
year ever, and said it was gaining market share as consumers seek good value-
meal solutions amid Britain's cost-of-living crisis.
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