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Equities: Following a week of record volatility and whipsaw action
European stock markets are expected to open lower today as
investors continue to fret about slowing global growth and central
banks tighten monetary policy to combat soaring inflation. This week
sees the release of Germany's ZEW sentiment index and preliminary
first quarter GDP data from the U.K., and these are likely to point to
slowing growth in two of Europe’s largest economies. In corporate
news, earnings from BioNTech will be in the spotlight, with the
drugmaker set to benefit from sales of the COVID vaccine it developed
with U.S. giant Pfizer

Fixed income: Despite Fed comments last Wednesday that interest rates
would not rise by more than 0.5% in the coming months the markets have
decided not to believe this and so we see 10 year US trading higher again in
early trade at 3.145. At the same time UK 10 year gilts also traded higher on
the back of the very bearish statement from the BOE last week warning of
10% inflation in the UK and an inevitable hit to UK GDP. Elsewhere in EU we
will be watching for ECB president Christine Lagarde who will be speaking
on Wednesday and also a number of other ECB officials are expected to be
making statements this week. Currently the German 10 year continues to
move higher and this has a corresponding Knock on Irish 10 year rates also
which are now at 1.819% having been at -0.02% six months ago. Currencies: The dollar hit a two-decade high on Monday in Asian

trade as investors searched for safety and yield in the face of growing
concern over slowing global economic growth and rising interest
rates. Surging inflation, the war in Ukraine, and tighter lockdowns
against COVID-19 in Beijing and Shanghai, have left investors
uncertain, but they are sure that U.S. interest rates are going up - and
the dollar has been following. The dollar index, which measures the
greenback against six major currencies, is up nearly 9% this year and
hit its highest since late 2002 on Monday at 104.

Commodities: Oil prices were largely steady today with the focus on talks
within the European Union over a Russian oil embargo, which is likely to
further tighten global supplies. EU governments are set to meet again later
this session to work out how to ensure countries most dependent on
Russian energy, like landlocked Hungary, Slovakia, and the Czech Republic
can cope with the proposed ban on Russian oil. Gold fell 0.6% to $1,870.75
per oz. while other precious metals were steady in early trade. 

09/05/2022 - China GDP and inflation data
10/05/2022 - German ZEW  economic sentiment 
11/05/2022 - German CPI 
11/05 /2022 - ECB president speech 

The week ahead
There are a number of key items to watch out for this week including US inflation
data which is due out on Wednesday, high Market volatility, Chinese trade and
inflation data today, German Zew economic sentiment index and UK GDP data
and finally Energy prices. Taking each of these in order, US inflation which hit 8.5%
in March is expected to ease slightly to 8.1%, if this isn't the case then markets will
react badly as fears of aggressive US tightening will rise again. These concerns of a  
more hawkish Fed, a surge in bond yields, and geopolitical risks such as the war in
Ukraine will weigh on investor sentiment and create a volatile market this week.
Today China will release data on trade and inflation which will show the impact of
Covid-19 lockdowns on the world’s second largest economy. Economists are
expecting trade data to show that export growth fell to the lowest since mid-2020
in April, while imports are expected to have contracted for a second month as
domestic demand was hit by stringent lockdowns in Shanghai and elsewhere.
Inflation data is expected to show that shortages of goods drove up prices, while
factory gate inflation is also expected to remain at elevated levels. 
In Europe Tuesdays German Zew index will be watched very carefully as it will 
 highlight the dilemma central banks are facing as they try to combat soaring
prices amid heightened concerns over the outlook for growth. Economists are
expecting the ZEW index to have dropped again in April from a level that was
already the lowest since the beginning of the pandemic in 2020. In the UK, the
economy is expected to have expanded by 1% in the first quarter, but the
monthly reading for March is expected to be flat. Last week the Bank of England
warned that Britain risks a double-whammy of a recession and inflation above
10% as it hiked interest rates to 1%, their highest since 2009. Finally, the EU is
close to agreeing a fresh round of sanctions against Moscow for invading Ukraine,
including a phased embargo on Russian oil, which makes up over a quarter of EU
imports. 

IAG 
IAG, the parent company of carriers British Airways, Aer Lingus and Iberia has
posted another first quarter loss of €731 million to add to its crushing €1bn
coronavirus led shortfall for the same period last year. However, the company
said that demand for flights was “recovering strongly” in line with “expectations” 

Bitcoin
Against the backdrop of falling equity markets and global concerns Bitcoin fell to
its lowest level since January as cryptocurrencies traded similar to riskier assets
like tech stocks. This morning Bitcoin dropped to a low of $33,266 in morning
trade. A fall below this would be it lowest since July last year.
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