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Equities: European stock markets are expected to open higher
Today, tracking the sharp gains on Wall Street after the Federal
Reserve raised interest rates by 50 basis points but tempered
expectations for even larger future increases. Today will be another
busy day in Europe for quarterly corporate earnings. Anheuser-Busch
InBev, the world’s largest brewer, reported higher than expected
earnings in the first quarter as consumers accepted higher prices. Air
France KLM pointed to a successful summer season, fueled by a
recovery in ticket sales, but Germany's flag carrier Deutsche Lufthansa  
reported a bigger-than-expected quarterly loss on Thursday, as rising
fuel costs canceled out revenue gains from booming travel demand.
Societe Generale, France’s third-biggest listed bank, announced
higher provisions as a result of the war in Ukraine. 
Currencies: The dollar fell against Asian currencies on Thursday and
was nursing its sharpest fall in more than a month against majors
after the U.S. Fed Reserve raised interest rates but poured cold water
on the idea that even larger rises could lie ahead. The dollar index
toppled from near a two-decade high and fell 0.9% to 102.450 in the
wake of the Fed decision.The euro rose nearly 1%

Fixed income:  US and European bonds have eased over night following
the fed decision to increase interest rates by 0.5% but more importantly the
follow on statements were much more dovish and has taken some pressure
out of fixed income markets. Notwithstanding this the fed chair, Jerome
Powell, did state that policymakers were ready to approve half-percentage-
point rate hikes at policy meetings in June and July. So increases still to
come but not as much as forecast. The markets will now focus to Bank of
England which is due to announce an increase in UK rates later today. 
Commodities: Gold was up on Thursday morning, after the U.S. Federal
Reserve hiked interest rates in its latest effort to curb inflation. The Fed
highlighted inflation as a risk to the economy while also ruling out larger
hikes for the rest of 2022. Gold futures jumped 1.76% to $1,901.67. Other
precious metals including silver jumped 1.1%, platinum firmed 0.6% to
$997.19, and palladium rose 0.8%. Brent Oil traded above $111 after OPEC
stated that it will likely stick to modest oil output increases on Thursday
arguing it is not responsible for geopolitics and supply disruptions while
stressing its worries over the demand outlook due to new COVID lockdowns
in China

05/05/2022 - BOE Rate Decision
06/05/2022 - US Non-Farm Payrolls
06/05/2022 - German Industrial production
06/06/2022 - UK construction PMI

AIB
The bank has announced a €91 million share buy back programme along with
strong first quarter earnings this morning. AIB said its total income increased 4%
on the back of its diversified income stream. The bank said its gross loans of €58.7
billion were up €0.3 billion in the three months from January to March. Performing
loans of €55.7 billion were up €0.4 billion compared to the end of December. Its
new mortgage lending in Ireland reached €0.8 billion in the quarter, up 58% and
its highest first quarter new mortgage lending in three years. AIB said it has a
market share of 32.2%

Central banks 
After a very tense day last night the U.S. central bank raised the benchmark
interest rate by a half-point and said it would start tapering its $9 trillion bond
portfolio in June in order to combat inflation currently running at levels not seen
in four decades. This was its biggest hike in two decades but was widely expected,
and Fed chief Jerome Powell also stated that larger hikes were not under
consideration, allaying some investors’ fears that the central bank would raise
rates by 75 basis points in upcoming meetings, potentially tipping the world’s
largest economy into recession. Markets reacted positively to his comments, with
the blue-chip Dow Jones Industrial Average gaining almost 1,000 points, or 2.8%,
the broad-based S&P 500 rose 3% and the tech-heavy Nasdaq Composite
climbed 3.2%. Back in Europe, attention turns to the Bank of England, which is
also expected to raise its benchmark rate by 25 basis points, its fourth
consecutive hike to try and curb soaring consumer prices. The decision and follow
on comments from the fed will have eased some of the mounting pressure on the
ECB to aggressively attack inflation. European bonds have eased a little this
morning. 

Shell
Shell, the leading Oil company , this morning reported a record first-quarter profit
of $9.13 billion, boosted by higher oil and gas prices, stellar refining profits and
the strong performance of its trading division. Shell joins sector rivals, including BP  
and Total-Energies in making big profits from the commodity price volatility stoked
by Russia's invasion of Ukraine that began on Feb. 24. It beat its previous highest
quarterly profits recorded in 2008 even after writing down $3.9 billion post-tax as
a result of its decision to exit its operations in Russia. It is also winding down oil
and gas trading with Russia.  Shell, the world's largest LNG trader, said sales of the
fuel rose by 9% in the quarter to 18.3 million tonnes. LNG is seen as crucial to
ending Europe's reliance on piped Russian natural gas. All countries are rushing to
build facilities to refine LNG. Shell's shares rose 2.6% in early trading,
outperforming the 1.7% rise of an index of energy companies. 
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