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Equities: The main indices are stronger again in Europe this
morning, looking to finish in the green for the third consecutive
trading session. The EuroStoxx50 is currently 0.75% higher to €3,805.
GDP results for the Eurozone have come in at a slight miss of
expectations, 0.2% q/q vs 0.3% estimates. Eurozone CPI inflation for
April was in line with forecasts at 7.5%, up from the previous 7.4%.
Europe has outperformed the United States over the course of April,
the Eurostoxx50 falling by 2.5% this month vs the S&P500's -5.4%. In
the UK, the FTSE100 index has traded flat on the month and is 1.85%
higher YTD due to its unusual sectoral make-up.
The VIX has moved slightly higher this week, currently at $29.55.

Safe-havens: Precious metals markets initially suffered this week on the
back of a very strong USD, gold however is looking to rebound this morning
and is moving 1.3% higher to $1,915. Silver is 1.6% stronger to $23.55 but
still lower on the week.
Yields were mixed yesterday, with most of Europe seeing a resumption in
the bond sell-off, leading to higher yields. Germany's 10yr is now back up to
0.92% and is approaching the 6-year high point seen last week.

Looking ahead: This afternoon the US Core PCE inflation figure will be in
focus for American investors. This figure, which is forecast at 5.3% y/y vs
the previous 5.4%, will be important for the Fed ahead of their meeting
next week. The Fed's meeting and rate decision will be the highlight of next
week from an economic data standpoint - the US central bank currently
expected to hike rates by 50bp to a range of 0.75% - 1.00%.
Next week, particularly Tuesday to Thursday, will be busy again for Q1
earnings releases. We can expect to hear from the likes of Pfizer, Standard
& Poor's, Moody's, AirBnb, BP, Starbucks, BNP Paribas, VW, Ferrari,
Moderna, Royal Dutch Shell, and Airbus.

Currencies: The Dollar is pulling back this morning, after what has
been a steep move higher for the world's reserve currency over the
past few weeks. EUR/USD, having yesterday touched fresh 5-year
lows at 1.047, is 0.7% higher on Friday to 1.057. Similarly, GBP/USD
(a.k.a. cable) is bouncing this morning, having this week traded below
1.25 for the first time since July 2020.

Apple, the world's largest company by market cap ($2.67 trillion) and the
highest weighted stock in the S&P 500 index (7%) last night reported first
quarter earnings results. The shares fell by about 2.5% in after-hours
trade and are due to open at $159.58 this afternoon. This move came as
Apple executives last night laid out their somewhat glum outlook given the
uncertainties around Chinese lockdowns and the region's production and
demand, while also citing the war in Ukraine which has dented sales
slightly.
This commentary outweighed record profit and sales for Apple's fiscal
second quarter, which ended in March. overall revenue came in for the
three-month period at $97.3b vs $93.98b expectations, while adjusted EPS
was at $1.52 vs $1.42 estimates. Taking a closer look at the data: iPhone
revenue came in at $50.57b vs $49.1b forecasts, while Mac revenue was
$10.44b vs $9.2b, and iPad revenue was $7.56b vs $7.2b.
"This quarter's record results are a testament to Apple's relentless focus
on innovation and our ability to create the best products and services in
the world" CEO Tim Cook said in his statement.
"We are delighted to see the strong customer response to our new
products, as well as the progress we're making to become carbon neutral
across our supply chain and our products by 2030."

Apple

Europe's leading corrugated packaging firm Smurfit Kappa has released
Q1 results this morning, during which time the firm saw a 33% increase in
profit versus Q1 of last year. Smurfit Kappa said that demand remains
strong in the second quarter, after corrugated box volumes grew by 3.6%
in the first quarter. It added that it is increasing prices progressively.
Revenue came in at just over €3 billion, while EBITDA was €514m. "This
performance demonstrates the continuing benefits of SKG's integrated
and resilient operating model, our geographic diversity and recent
acquisitions. It also reflects the significant investment SKG has made, and
continues to make, to support our customers' growth".
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29/04/2022 - US Core PCE
04/05/2022 - Fed Rate Decision
05/05/2022 - BOE Rate Decision
06/05/2022 - US Non-Farm Payrolls

Friday, 29th of April


