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Equities: Stocks in Europe and the UK are climbing today, the main
indices up by between 0.4% and 1.3%, after a broadly higher session for
Asia overnight. Mainland China lagged however after the People's Bank
of China left benchmark lending rates unchanged. 
Focus around Sunday's French presidential election will build over the
coming days, Macron and Le Pen will debate live on television tonight.
France's CAC40 index has traded broadly in line with the benchmark
EuroStoxx50 over the past week and in April so far. The CAC40 is
outperforming the Eurozone benchmark by about 2% YTD, at -8.2%.
In the States, futures are marginally lower on Wednesday morning after
a 25% slide in Netflix stock after-hours, following its disappointing
results and subscriber decline.

Safe-havens: Bond yields continued to march higher across the board on
Tuesday, as European traders returned to their desks. German Bunds and UK
Gilts saw higher yields, while in the US the 30yr Treasury hit a yield of 3.0% for
the first time in three years. The benchmark US 10yr was just shy of 3.0%.
Yield curves have steepened in the US over the past week or so, the region's
10yr-2yr and 30yr-5yr spreads have now bounced back into positive territory.
We also note that the US 10yr real yield moved into positive territory
yesterday for the first time since March 2020.
Looking ahead: Later today Tesla, Procter & Gamble, and United Airlines will
report Q1 earnings results. Tomorrow we are due to hear from AT&T,
American Airlines, and Philip Morris, followed on Friday by Verizon, Newmont
Corp, American Express, SAP, and Schlumberger.
Wednesday will be relatively quiet in terms of the macro schedule. Tomorrow
afternoon and evening we will hear from the BOE Governor Bailey, ECB
President Lagarde, and Fed Chair Powell. These central bank leaders will
speak at an IMF and World Bank event in Washington DC.
Friday's focus will be around April PMI readings due out of European nations
and the United States throughout the day.

Currencies: USD/JPY has reached a new two-decade high of 129.40
overnight, having surged by 12.5% over the last 7 weeks. The rhetoric
from the Federal Reserve has been getting increasingly hawkish lately,
pushing up expectations for interest rate hikes, while at the same time
we have seen the Bank of Japan step into the market again to defend its
ultra-low rate policy.

International building materials group CRH plc has this morning reported a robust
start to the year, stating that its revenue growth and performance were supported
by improved activity levels and the continued execution of its integrated solutions
strategy. We note that CRH are due to deliver an investor update tomorrow, where
we will see a more in-depth look at the Q1 numbers.
CRH's sales in its Americas Materials division were 13% above that of Q1 last year,
as a result of commercial progress across all lines of business. Sales for its Europe
Materials operations came in 11% higher y/y.
The group has spent about $600 million on 11 acquisitions so far in 2022, and has
completed roughly $30m of business and asset disposals. The divestment of its
Building Envelope business for an enterprise value of $3.8b is estimated to be
completed during Q2.
The shares are roughly 2% stronger after the release this morning, up to the
€37.50 region. We are reiterating our price target of €50 on this name, which
would represent over 33% of upside from this morning's price. In addition, CRH
currently yields a dividend of over 3%. The group's payout has been stable over the
past decade and has some room to grow in our opinion. This dividend is well
covered by the firm's payout ratio of 37%.
We believe the stock's pullback of the past few months presents us with an
opportunity to add to positions in what is now a reasonably priced name. CRH now
trades on a forward P/E ratio of just 12 times, and trailing P/E of 11.8, in line with
the industry average in Europe and cheaper than the US industry average of 15.4x.

CRH

French Election
The second of two rounds of voting in the French presidential election will take
place this Sunday, with polls showing that the incumbent Emmanuel Macron is
likely to win a second term of five years. However, we believe that markets could be
slightly underestimating the risk of a surprise this weekend. 
If the far-right Marine Le Pen manages to cause an upset on Sunday, we would
expect to see European equities slump at the beginning of next week, along with
the Euro reaching new multi-year lows vs USD. Having said this, the full
consequences would not be visible until after legislative elections in June. This is
when it would become clear whether Le Pen would have a majority to back her
proposals to review free trade agreements and re-establish border controls in
France. 
Macron currently leads Le Pen by 55.5% to 44.5% in the latest polls. We remind
clients of 2016, when investors were blindsided by the strength of populist
sentiment in the UK's vote to leave the EU and also the improbable victory of
Donald Trump in the US election.

21/04/2022 - ECB President Lagarde speaks
21/04/2022 - Fed Chair Powell speaks
22/04/2022 - European & US PMIs
24/04/2022 - French Presidential Election
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