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Equities: Markets are selling off for the second day in a row, the
Eurozone benchmark EuroStoxx 50 index is 1.2% weaker to €3,871 at
the time of writing. This comes ahead of the likely imposition of new
Western sanctions against Russia as well as increased concerns of
aggressive monetary tightening by the Federal Reserve in the States.
Fed official Lael Brainard made comments yesterday that raised
market expectations of faster interest rate rises by the Fed to take
monetary policy to a "more neutral position" later this year. This led to
a sell-off on Wall Street and into the Asian session last night, and puts
the focus firmly on today's March meeting minutes release.
The VIX index is slightly higher on Wednesday to $22.15.

Safe-havens: Treasuries sold off sharply in the States yesterday after Fed
Governor Brainard's comments that the Fed's balance sheet should be
reduced at a "considerably" more rapid pace than during the last tightening
cycle, beginning in May. 
The benchmark US 10yr yield jumped as the bond itself sold off on the
announcement, higher still this morning to 2.62% for the first time since
March 2019. Treasury yields on the shorter end also moved higher, albeit at
a slightly slower pace, the US 2yr is now up to 2.56% and 5yr to 2.76%.

Looking ahead: This evening the Federal Reserve will release the minutes
from its March meeting. These will be watched closely by investors on all
timeframes, and may give us some insight into the central bank's thoughts
ahead of their May 4th meeting. We will then see the same from the ECB
tomorrow.
Next week will be much busier, with the release of US and UK CPI inflation
results for March, rate statements from the Bank of Canada and the
European Central Bank, and also the beginning of the first-quarter
corporate earnings season.

Currencies: The Dollar has appreciated this week so far, with the
Dollar index up by almost a full percent to a near-two-year high
around 99.50. The greenback has benefited from hawkish Fed
comments this week, while at the same time the Euro has been hurt
once again by the prospect of further Western sanctions on Russia.
EUR/USD at 1.09 on Wednesday.

The Central Bank of Ireland (CBI) has released its latest quarterly bulletin
this week, making some adjustments to its economic projections mainly
due to the impacts from the war between Russia and Ukraine. 
Importantly, the central bank has reduced its full-year underlying economic
expansion forecast for Ireland by a third, down to 4.8% as the invasion of
Ukraine has "sparked a chain of events that presents significant challenges
to the outlook for inflation and growth." The bank has also cut its 2023
growth expectations to 4.3% from the 5.2% seen just three months ago.
Inflation in the Republic is now seen at an average of 6.5% in 2022, up from
the 4.5% projection made in January, and is likely to weigh on full-year
consumer spending, investment, and exports. 
"The Irish economy continues to recover strongly from the effects of the
pandemic, but the economic impacts of the Russian invasion of Ukraine will
weigh on growth" the CBI said in its quarterly report, "The outlook has
become highly uncertain and depends on how the war unfolds, the effect
of current economic sanctions on Russia on the European economy, and
on any possible further measures that may be taken."
The central bank has stressed the fact that while the overall trade links
between Ireland and Russia/Ukraine are low, the war has led to a "global
supply-side shock", due to the international importance of both countries
for energy, food, and metal commodity markets.

CBI Projections

Bank of Ireland
Bank of Ireland has this morning begun a share buyback programme of up
to €50 million, which was announced back in February and has now
received regulatory approval. The programme will end no later than May
25th of this year, and is BOI's first programme of this kind since 2004.
"We are ending 2021 in a very strong capital position because of the profit
generation and when we look at our future needs, our need to invest in
growth, invest in the business, we feel it is prudent also to share some of
that capital and return it to shareholders" chief executive Francesca
McDonagh said in her statement.
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