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Equities: Stock markets on the continent have opened higher after a
broadly positive session in Asia overnight. The main indices in Europe
are around 2.4% stronger at the time of writing, the EuroStoxx50 is at its
highest prices in over a month. Focus will remain on the peace talks
between Russia-Ukraine today.
In just over 2 weeks we will see the Q1 earnings season kick off in the
United States, cost-push inflation and supply-chain issues will be in focus
once again. Equities' attractiveness as an inflation hedge has been cited
as a factor behind the asset class's recent strength. The VIX has fallen
back below the $19.50 mark for the first time since the middle of
January, as futures rally in the US this morning.

Commodities: Gold has sold off so far this week, losing some value as
sentiment picks up around risk assets. This comes as hopes continue to build
for a withdrawal of Russian troops from Ukraine amid talks between the two
nations this week. Rising bond yields have also likely caused some traders to
temporarily move away from the metal, currently at $1,910.
Oil continues to fall amid concerns over lower demand from China (world's
largest oil importer), who are now experiencing harsh lockdowns again.
Markets are of course also keeping an eye on talks between Russia and
Ukraine this week. Saudi Arabia is also a slight concern after an oil storage
facility was bombed on Friday. Brent Crude is down over 9% between
yesterday and this morning, down to $109.65 while WTI Crude is similarly
down to $106.20.
Fixed income: Many market commentators are referencing the fact that a
widely-watched part of the US yield curve inverted yesterday for the first time
in 16 years. The region's 5yr yield is this morning trading slightly above the
30yr, a sign of nervousness in the bond market that the Fed may tighten policy
rapidly enough to risk a sustained slowdown in growth. This is something we
will be revisiting in our larger Investment Updates, where we will touch upon
investing during a Fed rate-hiking cycle.

Currencies: The Euro is on a firmer footing this morning as risk assets
in the region rally on hopes for a diplomatic end to the war. EUR/USD
and EUR/GBP are both currently 0.4% higher to 1.102 and 0.843
respectively. The Yen has recovered slightly, having lost ground against
other major currencies yesterday after a dovish move from the BOJ.
Cryptocurrencies have moved higher, bitcoin gaining 15% over the past
week to trade just below $47,500.

Tuesday, 29th of March

The month of February saw a strong uptick in mortgage approvals across
the country, with switching volumes up 42% compared with the same
period one year prior. According to the Banking and Payments Federation
of Ireland (BPFI), a total of 3,894 mortgages were approved last month.
First-time buyers accounted for 52.7% of this volume, while mover
purchasers came in at 22%. We also saw the value of mortgage approvals
increase by 10.3% month-on-month and by 13.9% year-on-year.
"This increase in switching activity is a reflection both on the competition
in the market right now and the fact that mortgage customers are actively
shopping around for these better rates" said Brian Hayes, chief executive
of BPFI.
In what is an environment of persistently high inflation, and with the
likelihood for higher interest rates over the coming years, we would
strongly advise clients to review their existing mortgage arrangements.
Furthermore, as house values have increased over recent years,
opportunities may have arisen for individuals to switch their mortgage
and avail of a better rate at a lower LTV.
Please contact catherine.byrne@seasprayfs.ie with regard to any
mortgage queries or advice.

Mortgage Switching

News has broken this morning that diplomats from both sides are in
discussions around a possible ceasefire, during their scheduled talks in
Istanbul. 
A statement is reportedly due to be issued "in several hours", according
to sources close to one of President Zelensky's aides. The aide in
question, Mykhaylo Podolyak, had earlier tweeted that the delegations
"are working in parallel on the entire spectrum of contentious issues".
Separately, newswires reported that Russia's Defense Minister Sergei
Shoigu said the main tasks of the first part of what Russia calls a "special
military operation" were now completed. This has stoked speculation that
Moscow is looking for a way to justify a peace settlement.

Russia-Ukraine Ceasefire Talks

31/03/2022 - OPEC Meetings
31/03/2022 - US Core PCE inflation
01/04/2022 - Eurozone CPI
01/04/2022 - US Non-Farm Payrolls


