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Equities: Stock markets in Europe have gapped higher on the open
on Wednesday morning, tracking strong gains seen in much of Asia
overnight. Hong Kong and Shanghai markets surged after comments
emerged that Beijing will look to stimulate the economy, while also
taking steps to prevent risks in the Chinese property market. Risk
assets in Europe are also benefiting from further signs of progress in
peace talks in the east. EuroStoxx50 is currently 3% higher on the
session.
We expect to see low volatility across equity markets this afternoon as
traders sit on the fence and await the Fed's release at 6pm. The VIX is
down to an almost-3-week low on Wednesday, at $28.50, as optimism
picks up.

Safe-havens: Gold moves lower again today, now 0.3% weaker at $1,923 as
hopes build for a diplomatic end to the war in Ukraine. Oil prices have seen
a boost this morning, Brent Crude currently up 1.75% to $101.70, likely
helped higher from the risk-on tone in equities.
On bonds, investors will be nervously keeping an eye on the Russian bond
market on a day when it has some large dollar and euro interest payments
due. US Treasuries are very quiet ahead of this evening, US 10yr yielding
2.16%, US 2yr at 1.85%.

Looking ahead: US Retail Sales figures for February are due to be released
after lunch today, but the main event of the day will of course be the FOMC
rate statement and monetary policy release this evening. The US central
bank will release its initial statement and updated economic projections at
6pm Irish time, and this will be followed by Jerome Powell's press
conference 30 minutes later. Markets will closely watch to see the Fed
chairman's views on the Ukraine situation and any spillover effect that it
may have for economies. At midday tomorrow the Bank of England will
release its own rate statement. Both central banks are forecast to make 25
basis point interest rate increases this week.

Currencies: Volatility and volumes are expected to remain fairly
subdued across the main FX pairs for most of Wednesday, ahead of
important monetary policy releases from the US and UK today and
tomorrow. The Dollar however is seeing some slight weakness this
morning on the back of a general risk-on sentiment, pushing EUR/USD
higher to 1.099 and GBP/USD (cable) to 1.307.
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Chinese equity indices saw a sudden jump in price overnight with the
Shanghai Composite index closing 3.5% higher (however still -13% YTD) and
Hong Kong's Hang Seng index over 9% higher (-14% YTD) in the one session. 
These moves came after news broke that China vowed policies to boost
financial markets and spur economic growth - the nation attempting to ease
fears on risks related to its property sector along with major Covid breakouts
across some of its cities.
In the past 10 weeks, the country has reported more new local symptomatic
cases than in all of 2021, amid the rapid spread of the Omicron variant across
the region. This has fueled fears of hard lockdowns of its cities and the
ensuing economic stability that we are all too familiar with. Although China has
a vaccination rate of almost 90%, it is unclear how well Chinese vaccines work
against Omicron. Local experts have also pointed to the fact that not enough
elderly people have received booster shots.
This latest spike in infections may have an impact on supply chains as some
manufacturing export hubs experience outbreaks of the disease. While
China's main ports remain open, congestion is reportedly building up with
some ships having to re-route to avoid expected delays.

China

Irish Land Values
According to a study carried out by the Irish Farmers Journal, agricultural land
prices in the country have surged by as much as a third over the past two
years. This jump in value has come about amid a general shortage of land
available for sale, low or no returns on deposits, and the desire to purchase
land to offset carbon. The average price per acre at the end of 2021 came in
at €11,966 - the highest since 2008. This represents a 16% increase on that of
2020 and a 33% increase from 2019 levels.

Inditex
Spanish multinational clothing firm Inditex has released full earnings results
for 2021 this morning, showing that net profit more than doubled to €3.2b
over the course of the year. Most of its 6,657 stores around the globe had
reopened from mid-2021, boosting revenues to €27.7b (36% y/y increase),
close to pre-pandemic levels. The results were just shy of what analysts had
expected, causing the shares to fall by 0.8% to €21.74 in Madrid today. We
note that most other fashion retailers, such as H&M who we covered
yesterday, ended last year with sales back to pre-Covid levels.
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