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Russian forces continue their advance this week, with the Ukrainian capital Kyiv
proving difficult to capture - very slow Russian progress is reportedly being
made in this area. The same cannot be said for the south of the country, with
Russia having now seemingly taken control of the city of Mariupol. President
Zelenskyy has said that talks with Moscow show signs of becoming more
substantial. Ukraine is now said to be having continuous talks with Russia,
which is seen as somewhat of a positive even as Russian soldiers advance.
In terms of the regular data points this week, Monday will be relatively muted. 
 Later today we will however see crucial meetings take place between the US
and China with regard to China's position on Russia-Ukraine. Tomorrow
morning we are due to get economic sentiment figures for the Eurozone,
followed after lunch by the US PPI (Producer Price Index). US retail sales will be
due on Wednesday, before the highlight of the week which will come in the
form of the Federal Reserve's release at 6pm Irish time.
ECB President Christine Lagarde is due to speak at an event on Thursday
morning, the Bank of England will also release on Thursday. The BOE is
expected to hike interest rates once again, despite the threat to growth posed
by the Russian situation. The central bank is of course focused hugely on
inflation at present, which is set to push even higher in the UK this month and
next. Finally on Friday the Bank of Japan will meet and make their latest rate
decision.

The Week Ahead

Fed Preview
A pivotal few days could be underway for investors expectantly watching the
Federal Reserve this week as it tees up for a long-anticipated liftoff on interest
rates likely to come on Wednesday, following the bank's two-day policy
meeting. With the US economy still growing strongly, creating jobs in significant
numbers, and experiencing the fastest rate of price inflation in 40 years, not
even the Russian invasion and all its related uncertainties will deter the central
bank from increasing rates this week.
Powell has made it very clear in his recent communications that a series of rate
hikes are likely to follow this week's. Most market participants are expecting the
Fed to revise upwards its inflation and Fed Funds Rate forecasts for 2022, while
also revising downwards the expected change in real GDP for the US.  Jerome
Powell will undoubtedly be asked about the situation in Ukraine at the post-
meeting press conference, with investors watching closely for the chairman's
view on the matter.

15/03/2022 - Eurozone Economic Sentiment
15/03/2022 - US PPI
16/03/2022 - Fed Rate Decision
17/03/2022 - BOE Rate Decision

Equities: The main indices on the continent are between 2 and 3%
stronger on Monday morning, markets in the region ended higher for
the first time in a month in what was another week of volatile trade.
Investors are showing some optimism around both Ukraine-Russia
talks and US-China talks, as the world hopes for an end to the
violence and threats of an oil and gas cut-off from Russia. Markets in
our view had also been due for a bounce after what was a tough few
weeks of trade, especially in Europe.
Investors will be closely watching the Fed and BOE on Wednesday and
Thursday, respectively. The VIX is flat this morning at $30.70.

Fixed income: The backdrop of rising inflation and hawkish central bank
expectations has seen significant movement on bond markets over the past
week. On both sides of the Atlantic we have seen 10yr benchmark bond
yields increase to their highest points in years as inflation continues to jump
higher and central banks stand by their view that higher rates are warranted
at present. The US 10yr yield has risen to 2.1% while Germany's equivalent
is up to 0.35%. In term of short duration bonds, the US in particular has
seen higher yields, with the region's 2yr now at a two-and-a-half year high of
1.8%. This has come as markets price in for 7 hikes this year in the US,
which would bring rates to a range of between 1.75% - 2.00% by December.

Commodities: Gold markets have pulled back over recent trading sessions,
the precious metal now finding fair value at $1,964 having briefly traded
higher than $2,050 last week. 
Similarly, oil prices are pulling back after their jolt higher over recent weeks,
Brent Crude is almost 4% weaker today to $108.50 per barrel. The war in
Ukraine is a very fluid situation and energy markets are going to be very
sensitive to developments on this front. Suggestions that parties may be
willing to negotiate is likely weighing on prices this morning.

Currencies: The Dollar is on the back foot on Monday as risk assets
rally in Europe and money flows out of cash and into stock markets.
FX markets across the board will likely see lower volatility in the
coming days, possibly with the exception of the Euro, ahead of some
central bank releases from the US, UK, and Japan. The Euro will of
course remain sensitive to the situation in Ukraine and any major
developments with regard to Russia-Ukraine talks. EUR/USD 0.45%
higher at 1.097 on Monday.
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