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Equities: European equities are around a percent higher this morning
after another day in the red on Monday and a lower session for Asian
stock markets overnight. We note that while heavy selling has taken place
and somewhat of a rebound in price would be expected next, sentiment
is still fragile amid ongoing concerns that the Ukraine war will hurt
European and global growth by pushing commodity prices sharply higher.
Traders will now look towards Thursday: the ECB, due to report at
12:45pm, will likely make no more hawkish comments but will instead try
to keep all options open and abate some of the recent volatility seen in
the region. The other key release on Thursday will of course be the US
CPI print. This is expected at 0.8% m/m and 7.9% y/y, any meaningful beat
or miss of expectations will cause the market to move, at least on an
intra-day basis.

Safe-havens: We are seeing bond markets really begin to reflect stagflation
concerns as yield curves continue to flatten - the closely watched US 10yr minus
2yr spread sits at just 0.23% having started the year at 0.85%, seeing levels of
around 0.60% just one month ago. 
Commodities have experienced sharp price rises recently, Brent Crude oil is
currently 3% higher on the session to $126.60, having touched its highest prices
since the summer of 2008 when futures opened on Sunday night. We would
expect another significant spike higher in price should the West move to ban all
Russian oil imports. Gold 0.85% stronger to $2,012 on Tuesday.

Looking ahead: Tomorrow we are due to see fourth-quarter earnings results
from Deutsche Post, Adidas, 888 Holdings, and Legal & General Group plc. This
will be followed on Thursday by the same from Hugo Boss and Oracle Group,
and on Friday by Irish Continental Group plc.
Tuesday's schedule looks to be relatively muted, we will however get CPI
inflation out of China overnight tonight and see weekly US Crude Oil Inventory
figures tomorrow afternoon. The highlights of the week will come on Thursday,
firstly the ECB will release its latest rate statement, and secondly we will get the
US CPI inflation result for February (expected at 7.9% y/y).

Currencies: The Dollar is taking a break on Tuesday from its recent bout
of volatility. EUR/USD and GBP/USD are both slightly higher today to
roughly 1.09 and 1.312, the Euro may see quieter trade until we get
further clarity from the ECB in two days. We have seen market
commentators speculate that if the Euro breaches more support levels,
the next support may not be until as low as $1.065 or the $1.04 area.

As we spoke about last week, focus remains on the fallout from Russia's
invasion as the prospect of reduced commodity supply drives significant price
gains. Moves in recent days have been made towards an energy decoupling,
with the US contemplating a ban on Russian oil, while EU leaders are now
expected to end their heavy reliance on natural gas from Russia. We also note
that Russia has threatened to cut Nord Stream 1 gas supplies to Europe in
retaliation to the sanctions imposed so far.
Russian forces have intensified their shelling of key Ukrainian cities as they failed
to make "any noteworthy progress" in seizing territory, according to US officials
yesterday. John Kirby, a Pentagon spokesperson, said while Russian troops are
making some progress in the south, and tightening their grip around Mariupol
and edging towards Odesa, they have been significantly slowed down in the
north near Kyiv.
While we have seen a buildup of excess consumer savings over the past two
years, and are still seeing positive economic fundamentals and strong labour
markets, some market participants are beginning to show concerns around
stagflation. Surging commodity prices over the past two weeks have added
further upwards pressure to already-high inflation - placing central banks such
as the Fed and Bank of England in a difficult situation of needing to tighten
without choking growth. 
Grain prices may have already been increasing before the invasion less than a
couple of weeks ago, but recent days have seen unprecedented moves as two
of the world's largest producers are at war with one another. Wheat futures
closed in Chicago last night at their all-time high of $1,418 per bushel, while
corn and soybean futures have each jumped by 26% this year. 

Russia-Ukraine Effects

Glenveagh Properties
Developer group Glenveagh Properties has seen a 105% increase in sales and a
return to profits for the 12 months to December-end. Revenues came in at
€476.8m in 2021, up from the previous €232.3m. The firm saw a gross profit of
€45.7m compared to 2020's loss before tax of €15.7m. 
Glenveagh produced a record number of houses (1,150 units) over the course
of the year, a 64% increase on 2020, despite a 13-week harsh lockdown at the
beginning of 2021. 
The stock is almost a percent lower on Tuesday to €1.10, now down 9.2% YTD
versus the broad Irish market's 20% decline. 

10/03/2022 - ECB Rate Decision
10/03/2022 - US CPI
11/03/2022 - US Consumer Sentiment
13/03/2022 - US Daylight Saving Time Shift


