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Equities: European equities continue to advance this morning, up
another 0.6% after what was a broadly positive start to the week on
Monday. This comes after a mixed session for Asian markets overnight.
Focus remains on Ukraine this week, after reports emerged that French
President Macron and Russia's Putin did not reach any breakthrough in
talks in Moscow yesterday. Macron is due to visit Ukraine today, so we
will likely hear more over the coming days. 
Separately, oil prices have seemingly stabilised, which should help calm
equity investors who are concerned about inflationary pressures. Crude
oil closed lower on Monday for the first time in 7 days. VIX is at $22.60.

Currencies: The Euro has held on to most of its strong gains from last
week, EUR/USD however is about 0.3% lower on Tuesday as Dollar
traders look to position for Thursday's US inflation figures. We note that
ECB President Lagarde last night attempted to ease some fears over a
significantly more hawkish ECB: "We have to bear in mind that demand
conditions in the euro area do not show the same signs of overheating
that can be observed in other major economies". EUR/USD is at 1.140
this morning.

Safe-havens: Gold has gained some ground over the past week, trading
roughly 1.5% higher to $1,820 over that period, and benefiting from a weaker
Dollar. We note that gold investors have yet to make their minds up, the
precious metal has remained between about $1780 and $1840 for a number
of weeks now and has continued to see a compression of price as the months
go on. A meaningful beat or miss of inflation expectations this Thursday could
potentially be the catalyst that moves gold out of its range.
Sovereign bond yields both in the US and Europe remain up at their multi-
year highs for the most-part, with the exception of shorter-term Eurozone
bonds. German 2yr yield slightly lower to -0.32% after Lagarde's comments.

Looking ahead: Later today we will get results from Pfizer, after seeing
reports this morning from the likes of Ocado, BP, DCC, and BNP Paribas.
Tomorrow we are due to hear from Smurfit Kappa, GSK, Siemens Energy,
Disney, and Uber. Today and tomorrow will be relatively quiet from an
economic data standpoint. Market participants will be looking towards
Thursday, when we are due to get the European Commissions latest set of
economic projections (released quarterly). Thursday will also see the release
of US CPI inflation figures for January, the headline CPI forecast at 7.3% y/y.

10/02/2022 - BOE Gov Bailey speaks
10/02/2022 - EU Economic Forecasts
10/02/2022 - US CPI
11/02/2022 - UK Q4 GDP

Irish international sales, marketing, and support services group DCC plc
has reported its fiscal Q3 earnings results (ending December 31st), stating
that group operating profit was in line with its expectations and ahead of
the prior year's result. After a solid quarter DCC remains on track to
deliver at least 5% organic growth this year. Coupled with recent
acquisitions, this should translate into 9% EPS growth in FY22 and 11% the
following year.
The market is looking for DCC to report a 10% rise in adjusted EPS (during
the fiscal year 2022) to £3.86 from a 24% increase in operating profit to
£524.4m and a 16% increase in revenue to £15.6 billion.
Following the release, we are reiterating our £85 price target on the name,
which if reached would represent over 34% in upside from this morning's
price. Furthermore, DCC boasts a 2.5% dividend yield at current levels, and
has successfully and steadily increased its dividend per share over the
past decade. With a payout ratio of 54% at present, we believe DCC is
maintaining a balanced focus between returning earnings to shareholders,
while also reinvesting in its own operations with the aim of continued
growth in years to come.

DCC

BP
British multinational oil and gas firm BP plc has reported on Tuesday
morning, having seen a profit of $12.8 billion last year, its strongest annual
performance in 8 years. The firm promised to add $1 billion to its share
buyback program as energy majors churn out cash again after what was a
significant dry spell.
BP announced an 'underlying replacement cost profit' (its definition of net
earnings) of $4.1b during Q4, beating analysts' estimates for $3.93b. This
result also beats BP's Q3 result of $3.32b and 2020 Q4's $115m. This
strong three-month result was of course supported by oil prices which are
trading at multi-year highs, along with production which was partly offset
by weaker oil trading results and the impact of higher energy costs on
operations like refining. The stock moves 1.2% higher to £4.135 on
Tuesday, now 25.1% higher YTD after gaining almost 30% in 2021.


