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Equities: Markets are flat to marginally lower in Europe to kick off the week this morning,
after having seen some choppy trade last week due to inflation concerns and the potential for
central bank tightening sooner than investors had planned for. Equity investors will also be
keeping a close eye on any developments around the new Indian variant which has now
caused outbreaks outside of India, in Singapore and Taiwan. In the States, S&P 500 futures
are trading broadly in line with their European counterparts, the S&P having closed on Friday
just 1.5% off its all-time high. VIX at $20.09 on Monday morning.
Currencies: FX markets have opened with fairly quiet trade on Monday morning, as traders
face into a week with less economic data releases. Pound traders will begin to look to the
UK's CPI inflation reading due on Wednesday, while for the Dollar the Fed meeting minutes
will be in focus (also on Wednesday). Market participants will continue to pay close attention
to the Indian variant, and then will closely watch the release of the Services and
Manufacturing PMIs from both sides of the Atlantic this Friday. EUR/USD at 1.2135 and
EUR/GBP at 0.8610 this morning.
Safe-havens: Gold has opened 0.85% higher on Monday, after last week's surge in y/y
inflation in the US, and as Treasury yields remain fairly range-bound. The benchmark US 10yr,
yielding 1.615% to start off the week, has traded roughly within the 1.53% - 1.70% area for
most of April and May so far. Conversely, bonds in Europe have seen a sustained sell off in
recent months, as investors priced in a pick up in European vaccine supply and the inevitable
reopening to come this summer, the German 10yr Bund saw its highest yield in over 2 years
last week ( -0.096%).
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We are due for a quieter start to the week on the economic data front,
the highlight of the day today came from China in the early hours of the
morning when they saw a sharp miss of expectations for y/y Retail Sales
(17.7% vs 25.0% expectations), Chinese y/y Industrial Production
broadly in line with expectations at 9.8%.
Tomorrow we will see the release of quarterly GDP results from Japan,
expected to come in at -1.2% q/q and -0.1% y/y, we will also see
Eurozone GDP expected at -0.6% q/q. On Wednesday the United
Kingdom will see their y/y CPI inflation result which will be closely
watched by investors this side of the Atlantic, the figure estimated to be
around 1.4% for the 12 months up until April-end. A 1.4% result would
be the region's highest year-on-year inflation reading in over a year. On
Wednesday afternoon we will get the Fed's most recent meeting
minutes, any changes in the language the central bank use around the
topics of inflation and any possible tapering of their monthly asset
purchases could cause some volatility in US equities.
Looking towards the back end of the week, we will see ECB President
Christine Lagarde speak at online events on both Thursday and Friday,
with the likely highlight of the week from a data standpoint coming on
Friday when key European nations, the UK, and the US will all release
their monthly Services and Manufacturing PMI results for May.
For the Q1 corporate earnings season we are due to see releases from
Bridgestone Corp later today, followed by Walmart and Home Depot in
the States tomorrow, with Cisco, Target, Kohl's, Ralph Lauren, Tencent,
Baidu, and many smaller names releasing as the week goes on.

The Week Ahead

Ryanair
Budget airline Ryanair have this morning reported an annual after-tax
loss of €815m after harsh restrictions across Europe forced the airline
to scrap over 80% of flights during the period. Ryanair flew 27.5 million
passengers over the 12-month period, down from a healthier 149
million one year prior.
The firm maintained its forecast that passenger numbers for its current
fiscal year would likely be towards the lower end of its 80 - 120 million
passenger range. A profit outlook for the year was not provided to
investors, the firm stating however that it "cautiously believed that the
likely outcome for FY22 is currently close to breakeven" as long as the
EU vaccine rollout remains on track.
"If, as is presently predicted, most European populations are vaccinated
by September, then we believe that we can look forward to a strong
recovery", Michael O'Leary said about the second half of Ryanair's fiscal
year which spans from October to March.
The annual loss reported this morning was less severe than analysts
expectations for an €834m loss, "It's better than we predicted, but still a
fairly traumatic loss for an airline that has been consistently profitable
for our 35-year history" O'Leary went on to comment.
The shares have opened higher on Monday morning on the back of this
release, circa 0.85% higher to €16.99 as we write. We reiterate our 'buy'
rating on this name, with our previous price target of €19 (+11.8%
upside potential) currently under review.


